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The global economy –
bottoming out?

Weekly Investment Notes

Market Update
This past week
Hong Kong protest
Hong Kong stocks extended their weekly decline to more than
5%. Violent clashes between protesters and police previously
limited to weekends spilled onto the streets of the city’s central
financial district, darkening investor sentiment. Tensions were
inflamed in the Chinese territory after police shot a 21-yearold student and a man was set on fire following run-ins
with protesters on 11 November. Anti-government protesters
blocked roads and multiple metro lines were suspended for a
third day, a day after a stand-off with police at one of the city’s
leading universities marked a sharp upsurge of violence in
the protests.
Trump’s New York Economic Club speech
In his address to the New York Economic Club, US President
Donald Trump reiterated that a deal with China was “close”,
but warned that his administration is prepared to substantially
raise tariffs again if no agreement is reached. While
expectations for a “phase one” deal have continued to build
in recent weeks, the status of existing and planned tariffs, as
well as the signing venue, have been mentioned as lingering
sticking points in negotiations.
Mixed European and US data
Euro area industrial production came out slightly less worse
than expected (+0.1%; estimated -0.2% month-on-month and
-1.7% year-on-year, estimated -2.3%). In Europe, Germany’s
third quarter (Q3) gross domestic product (GDP) growth came
1bn slightly above expectations (+0.1%; estimated -0.1%

quarter-on-quarter), avoiding a recession, while French
unemployment ticked higher in Q3 to 8.6% (market estimates
were for 8.4%).
In the US, October’s consumer price index (CPI) reading was
mixed. The headline figure was a touch above expectations
at 0.4% month-on-month and 1.8% year-on-year (YoY).
The core figure was broadly in line with estimates, at 0.2%
and 2.3% YoY There was no clear sign of a tariff impact in the
numbers and nothing major in the accompanying release.
Slowdown in China and Japan
China’s economy slowed further in October, signaling policy
makers’ piecemeal stimulus is failing to boost output and
investment amid ongoing trade tensions with the US and
subdued domestic demand. Industrial production rose 4.7%
YoY, (estimated at 5.4%). Retail sales expanded 7.2%
(estimated 7.8%).
Japan Q3 GDP grew 0.1%, versus an expected 0.2%.
Annualized GDP grew 0.2% versus an expected 0.9%.
The economy slowed sharply in the third quarter. Exports
continued to fall amid trade tensions and a shopping splurge
before a sales tax increase ran down stockpiles of goods.
European versus US valuations
November is bringing gains for many equity indices, but
Europe’s index is still trading at a near-record valuation
discount versus its US equivalent. However, while the S&P 500
has soared 23% this year, the biggest contributors have been
concentrated in names that are heavily skewed toward the
technology sector. By contrast, the 20% rally in the Stoxx
Europe 600 is spread across many different sectors.
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Economic calendar

Perspectives
Increasing optimism over the US-China trade dispute,
along with action from central banks, is pushing stock
markets to new highs. Even the inverted US Treasury
yield curve, probably the strongest argument from the
economic bears to predict a recession, has reverted to a
normal pattern. Up until now, we believe these positive
developments were caused by exogenous and political
“one-offs” such as Brexit news and tariff easing, and we
were still missing an indication that the “real economy”
had reached a bottom.
More hopefully, in our view, recent macro-economic
data seem to indicate a scenario where a recession is
avoided and the worst of the economic slowdown is
behind us. For example, the October JPM Global
Manufacturing index rose for the third straight time since
July. That said, we are not calling victory too soon. We are
still not seeing a broad recovery, rather a lacklustre outlook
that suggests that the end of the economic cycle is not
close. We would call this phase a “recession-less
slowdown.”
In the context of global economy that is bottoming out,
some regions are faring better than others. In emerging
markets for instance, we anticipate economic conditions
strengthening next year after a wave of central bank rate
cuts in 2019 (from Brazil and Mexico to South Korea and
India). Even China should continue to grow at a
sustainable
rate of 6% in 2020. In the US and Europe, the monetary
and credit environment remains relatively sound, with job
markets at healthy levels and economic support provided
by consumer spending. We note that Europe’s equity
benchmark valuation still lags its US peer by a near-record
discount. That said, we don’t recommend overweighting
Europe at the expense of the US market, since the latter is
among the most insulated from a full-blown trade war
(more services/domestic-oriented). Indeed, as we have
said in previous editions, caution is still needed since
there is no agreement yet to remove existing tarrifs.
Remember that on 8 November, President Trump told
reporters “I haven’t agreed to anything.”
In this week’s fixed income section, we note that the
primary market has been very active, which is unusual at
this time of year. We highlight emblematic issuers such as
Cemex and Abbvie. We also focus on bonds from Enel
linked to the UN’s Sustainable Development Goals
(SDGs). In equities, we review the lessons from the
third quarter (Q3) earnings season. We highlight
Chinese internet giants Alibaba and Tencent and
present life sciences outsourcing company IQVIA –that
links the themes of big data and healthcare. In currencies,
we propose a tactical idea to benefit from gold’s recent
price dip. Lastly, we present an idea to invest in Europe’s
core real estate market.
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Fixed Income
Outlook
Portfolio Considerations
Sovereign
Core yields traded sideways throughout the week and started
to move lower on 13 November, mainly due to optimism on
trade talks fading away and the recent rise in yields being seen
as “overdone.” The US 10-year Treasury bond was yielding
1.83% at the time of writing (-5bps week-on-week) while its
European equivalent is now trading at -0.33% (-6bps
week-on-week).

names (lower-rated names that embed higher risks) and
sectors outperforming. In the primary market, a flurry of new
issues were announced. Most deals were highly oversubscribed
but investor demand is yet to be satisfied. On the emerging
market front, Latin America and Asia underperformed.
Political risk remain elevated across many Latin American
countries.
Turning to investment ideas, we suggest Enel’s Sustainable
Development Goal-linked bonds and recommend selected
new issues in various currencies. We also provide an update
on Lombard Odier’s general positioning within fixed income.

Credit
Credit markets have been resilient despite issuance volumes
and are moving in line with core rates, with the “higher beta”
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Fixed Income
Investment ideas
Enel’s Sustainable Development Goal-linked bonds
Where do we (and the bond market) stand?
Environmental, social and governance (ESG) issues are
now high on the agenda of large companies and the investor
community. Many investors want their portfolios to achieve
a positive social and environmental impact, by adressing
key global issues, without sacrificing investment returns
or reducing ESG-related risk mitigation. Fixed income is
emerging as a crucial component in global ESG efforts.
The ESG bond market has been one of the fastest-growing
segments of the debt market, although it still represents a
small percentage of global bonds issued on the primary
market (green, social and sustainability bonds are estimated
to account for less than 2% of global fixed-income issuance).
“Green bonds” (those intended to finance the “green
transition” through environmentally friendly investments)
have been the bedrock of the ESG debt market since their
introduction more than a decade ago. Now we are seeing the
emergence of “social impact bonds” (that finance nonenvironmental projects which benefit society) and “transition
bonds” (those that focus on the issuer’s behaviour).

in the coupon by 25bps. The achievement of the target will be
certified by a “specific assurance report” issued by the auditor.
So, unlike a green bond, the funds raised with this issuance are
not connected to a specific use of proceeds, but rather to the
company’s own progress.
How is the bond linked to the UN SDGs?
Enel’s efforts to enhance renewable energy capacity allows it
to address several environmental and social goals.
The bond is linked to two of the UN’s Sustainable
Development Goals (SDGs):
· SDG7 on ensuring clean and affordable energy for all, and
· SDG13 on taking urgent action to combat climate change
The bond is also linked to Enel’s Science-Based Target to
cut its greenhouse gas emissions by 70% by 2030 compared
to 2017, including a goal to reach 125g of CO2 per kWh of
energy generated.
Why is Enel issuing this kind of bond?
This SDG-linked bonds aims to provide transparency for
investors on the evolution of Enel’s entire business model.
By addressing the energy transition process, rather than
focusing on specific projects, the company aims to finance, and
allows investors to hold it accountable for this strategy via the
coupon “step-up.”
In other words, Enel has put environmental progress at the
heart of its business and is backing this promise with its own
cost of capital.

How does it work?
Italian energy company Enel’s bonds replicate a common
model from the loan market, with a link between pricing and
ESG outcomes. In its case, however, interest rates are tied to
measurable Key Performance Indicators (KPIs).
Auditor Ernst & Young will perform a one-time review of
the KPI’s at the end of 2021 as part of their annual audit. If
the objectives have not been achieved, there will be an increase

Enel bonds

Please contact your relationship manager to find out about the risks and characteristics of the investment
ISIN

Name

CPN

Maturity

Call

Currency S&P Moody's Fitch Min piece

ASK

YTW Z-Spread

USD Bonds KPI: renewable capacity target
USN30707AM05 Enel Finance Intl NV 2.65 10.09.2024

-

USD

BBB+

Baa2

A-

200,000 100.46 2.55

94

EUR Bonds KPI: renewable capacity target
XS2066706818

Enel Finance Intl NV

17.06.2024 17.05.2024

EUR

BBB+

Baa2

A-

100,000

99.21

0.17

42

XS2066706909

Enel Finance Intl NV 0.375 17.06.2027 17.03.2027

0

EUR

BBB+

Baa2

A-

100,000

99.80

0.40

48

EUR

BBB+

Baa2

A-

100,000 101.08 1.05

76

EUR Bonds KPI: 2030 CO2 emissions target (below 125g/kWh)
XS2066706735

Enel Finance Intl NV 1.125 17.10.2034 17.07.2034

Source: Bloomberg, as at 14 November 2019.
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Fixed Income
Investment ideas
Selecting some recent liquid new issues
It is becoming harder to source liquidity in high-demand
names. Investors are constantly searching for yield, while
current market conditions require additional selectivity on the
issuer’s credit profile.

Having said that, we unexpectedly experienced a flurry of new
issues over the past week in several currencies, which have
seen heavy investor demand. Below we highlight some of these
new issues, which we believe have enough liquidity, solid
fundamentals and offer relative value.

Latest new issues

Please contact your relationship manager to find out about the risks and characteristics of the investment
ISIN

Name

CPN

Maturity

Call

Currency S&P

Moody's Fitch Min piece

ASK

YTW Z-Spread

EUR
XS2075185228

Harley-Davidson
Finl SER

XS2080317832

Ball Corp

0.875 15.03.2024

XS2081474046

Faurecia
Cemex Sab DE
CV

0.9

19.11.2024 19.08.2024

EUR

BBB+

Baa1

A

100,000 100.78 0.73

EUR

BB+

-

-

100,000

99.95

0.89

115

2.375 15.06.2027 15.06.2023

EUR

BB+

Ba1

-

100,000

99.95

2.40

247

5.45

19.11.2029 19.11.2024

USD

BB

-

BB

200,000 100.25 5.41

374

USU0029QAL06 Abbvie Inc

2.15

19.11.2021

-

USD

-

-

-

2,000

100.16 2.07

43

USU0029QAN61 Abbvie Inc

2.3

21.11.2022

-

USD

-

-

-

2,000

100.12 2.26

65

-

97

USD
USP2253TJN02

CHF
CH0461238930 Migros Bank

0.25

10.12.2027

-

CHF

-

-

-

5,000

101.60 0.05

37

Santan Consumer
CH0508785737
0.15
Finance

10.12.2024

-

CHF

-

-

Ae

5,000

100.45 0.06

58

CH0508785745 Temenos AG

28.11.2025

-

CHF

-

-

-

5,000

100.44 1.42

189

1.5

Source: Bloomberg, as at 14 November 2019.

Below we give an update on our fixed income positioning.
Sovereign
Keeping a neutral duration at this stage seems appropriate to
us. In the US, we favour a defensive “barbell” strategy (half the
portfolio containing long-term and half short-term bonds)
that favours 1-3 year and 7-10 year US maturities, and we
have a similar defensive barbell positioning in Europe and
Switzerland.
We see US 10-year US Treasury yields oscillating around
1.75% under our core scenario and the upside for 10-year
Bund yields capped by European Central Bank (ECB) policy.
Credit
In the current market conditions, we believe quality and
diversification are the most important elements for credit
investors. Strong credit metrics should help investors deal
with potential uncertainties and rising volatility. We remain
cautious on US high yield (HY) while increasing our EUR
BBB-BB exposure, as the ECB’s new corporate purchasing
programme offers strong support.
· We prefer EUR investment grade (IG) to US IG, as
quantitative easing should benefit EUR bonds the most

· We see the BBB & BB segments as the sweet spot. We prefer
to go down the capital structure in fundamentally solid
companies (e.g. financial subordinated bonds and hybrids)
rather than moving down the credit spectrum
Emerging markets
Liquidity injections by the US Federal Reserve (Fed) and lower
rates are supportive for risk sentiment and credit. We are
constructive on emerging market (EM) corporate debt into
year-end, despite slowing economies and social unrest in
several countries.
We move to marketweight for EM local markets after a
meaningful turn in sentiment and improved prospects for
fundamentals. However, rate-cutting cycles are very advanced
across EM, so we believe most of the positive rate impact is
now priced in and further cuts could have a negative currency
impact.
We prefer EM corporates to EM sovereigns because of the
solid fundamentals of companies and the attractive carry their
bonds offer versus sovereigns in the current “hunt-for-yield”
environment.

· US HY looks more vulnerable to increased volatility on
global markets, in our view
Past performance is not a reliable indicator of future performance.
Please read important information at the end of this document · Not authorised for distribution within European Union
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Equities
Outlook
Don’t fight the trend
The trade outlook appears to be improving, or at least not
deteriorating further. There appears to be little appetite for the
US and China to up the ante against a weak global economic
backdrop. We have been of the opinion for some time that the
trade uncertainty was the major impediment to the next leg-up
for equities. Whilst we do not expect a comprehensive USChina trade deal in the near term, the tone of the rhetoric has
become more conciliatory of late. The third quarter earnings
season has also been significantly better than anticipated.
Consensus still expects earnings to accelerate from here in
the coming four quarters. For Q3, earning beats were more
rewarded by the market than average and misses not as severely
punished. Earnings guidance for 2020 has held up well on the
whole. That said, we believe sell side analysts are likely to lower
their earnings expectations for 2020 over the remaining two
months of the year. Valuations have moved higher over the past

month and are looking stretched to us in some sectors, including
technology, consumer discretionary, real estate and utilities.
Nevertheless, the environment of loose monetary policy
provides some support to these valuation levels. As such, and as
we enter a traditional strong season for equities, we think that
investors might want to chase the rising market.
Purchasing Managers Indices (PMIs) in emerging market (EM)
regions appear to be bottoming out, as they are in developed
markets. A USD weakening and a catch-up in commodities
would provide more support to EM markets. Turning to invidual
stocks, on page 9 we offer an update on Chinese internet giants
Alibaba and Tencent.
In terms of sectors, we continue adding to positions in
healthcare and have just initiated on the world’s largest clinical
research sub-contractor, IQVIA Holding, which we believe has
a 25% upside potential, based on our target price.

Regional preferences
++
Overweight
+
Neutral

0
-

Underweight
-Europe

Switzerland

North America

Japan

Pacific

EM Equities

Source: Lombard Odier, as at 14 November 2019.

Major market performances
Index

S&P 500
Euro Stoxx 50
SMI
CAC 40
FTSE 100
Nikkei 225
Shanghai SE Comp.
MSCI Em Ma BRIC
Hang Seng
Bovespa
Sensex
Russia

Value

5 days

1 month

3 months

YTD

3,094.04
3,699.02
10,279.60
5,910.85
7,339.96
23,141.55
2,909.87
314.23
26,323.69
106,060.00
40,221.48
2,937.85

0.56
-0.21
-0.46
0.34
-0.90
-0.81
-2.31
-2.81
-5.47
-2.12
-0.61
-2.35

4.31
4.01
3.16
4.75
1.75
6.16
-3.26
2.53
-0.75
1.69
5.25
8.91

8.92
12.48
6.76
12.56
2.69
12.04
3.59
7.31
4.04
5.79
7.80
11.41

23.42
23.24
21.95
24.95
9.09
15.62
16.68
10.74
1.85
20.68
11.51
23.99

Source: Bloomberg, as at 14 November 2019.
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Equities
Highlight: Q3 Earnings Conclusions
The third quarter (Q3) earnings season is coming to its end,
with more than 85% of companies having reported in the US,
Europe and Japan. Overall, Q3 earnings have been stronger
than consensus expectations. It is interesting to note that
revenue growth remained relatively strong this quarter both
in the US and in Europe. The proportion of companies raising
guidance has been above average, and in line with the previous
quarter. (NB we are using compiled data from JP Morgan as a
source - see table opposite).
In the US, 89% of S&P 500 companies have reported Q3
earnings and 65% beat earnings per share (EPS) estimates,
surprising positively by 5%. EPS growth is flat on a year-onyear (YoY) basis this quarter. The energy and materials sectors
delivered particularly poor results, reporting double digit
negative EPS growth (-38% and -20%). Overall, earnings
growth is coming in better for defensive sectors (utilities
+10%, healthcare +9% and staples +2%). However, most
sectors are delivering positive earnings surprises. On the
revenues side, 69% of companies beat estimates. Overall
growth is running at +4% YoY, with five of the 11 sectors
showing positive growth.
In Europe, 85% of Stoxx600 companies have reported Q3
earnings and 60% beat EPS estimates, surprising positively
by 2%. Overall EPS growth is negative at -1% YoY, with energy
and materials down by double digits (-25% and -24%). Here as
well, defensive sectors did well, with utilities reporting 37%
EPS growth, and healthcare +15%. Overall, six sectors out of
11 reported positive EPS growth. On the topline, 61% of
companies beat revenue estimates, with growth of +2% YoY.
Energy (-11%), materials (-3%) and real estate (-14%) were
weak this quarter.
In Japan, 85% of Topix companies have reported fiscal year
2020 Q2 results, with 55% beating EPS estimates. Overall EPS
growth is down -2% YoY, with relatively large discrepancies
among sectors. 50% of Topix companies beat sales estimates,
delivering +1% YoY growth. Only five out of 11 reporting
sectors are recording positive growth.
Positive corporate guidance is a notable aspect of this Q3
earnings season. The proportion of US companies revising
EPS guidance higher this quarter has remained above average
(see chart).

Q3’19 Earnings snapshot
SPX 500 EuroStoxx600

Topix

% co reported

89%

85%

85%

% co beating EPS

65%

60%

55%

EPS growth % YoY

0%

-1%

-2%

EPS growth % ex
Financial and Real Estate

-1%

-1%

-2%

EPS growth % ex Energy

3%

5%

-1%

% co beating Sales

69%

61%

50%

Sales growth % YoY

4%

2%

1%

Source: Bloomberg/JP Morgan, as at 12 November 2019.

% of S&P500 companies guiding EPS higher/lower

Source: Bloomberg/JP Morgan, as at 08 November 2019.
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Equities
Highlight: China’s Internet Giants
China’s internet giants had different fortunes in 2019.
Alibaba’s stock soared 33%, supported by solid consumer
spending in e-commerce. Although highly resilient, Tencent
(+3% year-to-date) suffered from government restrictions in
new game approvals and a slowdown in online advertising.
Shares of Baidu slumped 25% on soft demand and fierce
competition in China’s online advertising business.
Alibaba (R – PT USD 230) reported strong Q3 earnings on
1 November, with total revenues +40% YoY, and about 2%
above consensus. Good cost control contributed to the strong
earnings before interest, tax, depreciation and amortisation
(EBITDA) number that accelerated further in Q3 to +39% YoY,
beating consensus estimates by about 7.5%. Alibaba
demonstrated once again that it could buck the trend of a
Chinese slowdown, outgrowing overall retail sales growth by
almost three times. It confirmed fiscal year (FY) 2020 revenue
guidance of more than 500 bn renminbi (RMB). Cloud
computing revenue (8% of revenues), grew 64% YoY, which
was very strong on a high base. Alibaba has launched a USD
11.5 bn initial public offering (IPO) in Hong Kong to enhance
access to Chinese investors and will issue 500 mn new shares
as a result. Singles’ Day (11 November) sales hit USD 38 bn
and broke past records. We believe the company will continue
to deliver strong earnings. We keep our USD 230 target price,
based on 30x estimated 2020 earnings.
Tencent (R – PT HKD 416) reported slightly below consensus
Q3 revenues on 13 November. Smartphone game revenues
rose 25% YoY although Peacekeeper Elite is still in the early
stages of revenue recognition. Total advertising sales rose 13%
YoY, with media ads negatively affected by a challenging
macro environment. Fintech and Services gained 36% YoY
with Cloud revenue up a strong 80%. Tencent proactively
implemented a Healthy Gameplay Sytem in 2017, and we
believe recent regulations that limit younger players’ game
play will have limited additional impact. The outlook for
monetisation of games has turned more positive in the second
half (H2) and for 2020. We think these results should help
dismiss short-term market concerns and, with an expected
mobile games revenue acceleration and a stabilisation in
advertisements, earnings growth should resume. We maintain
our positive view in Q4 and into 2020.
Baidu (not rated): Baidu bulls will need to set their sights
for a bit of a longer time horizon. The company is investing
heavily in new, high-tech-driven businesses such as artificial
intelligence, cloud infrastructure, and autonomous driving,
and appears to be well-positioned for the next stage of growth.
However, Q3 revenue came in 2% above consensus and net
profit beat by 56% on a much better cost control. Operating
margins improved on lower-than-expected traffic acquisition
costs and expenses. As a result we are becoming more
constructive on Baidu’s outlook going into 2020.
The stock gained 13.5% on the day of earnings release.

Alibaba

Source: Bloomberg, as at 14 November 2019.

Tencent

Source: Bloomberg, as at 14 November 2019.

Baidu

Source: Bloomberg, as at 14 November 2019.
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Investment Ideas
IQVIA (R – PT USD 180): Disruptor in Human
Data Sciences

IQVIA

IQVIA (IQV) is the world’s largest contract research
organisation (CRO), providing advanced analytics,
technology solutions and contract research services
to the life sciences industry.
The CRO market is growing at mid-single digit rates with
robust biotech research and development (R&D) spending
(emerging biopharmas are becoming larger drivers of demand
in the industry), an increase in outsourcing, and share price
gains for larger players with broad therapeutic/geographic
exposure.
Powered by its “CORE – IQV” unique trials platform, which
integrates data, advanced analytics, transformative
technology, and domain expertise - the company delivers
solutions enabling life sciences companies to reduce clinical
trial times, increase enrollment speed, optimise dosages,
improve engagement and develop precise strategies, among
other benefits.
An illustrative success story is Bavencio, a drug indicated
to treat metastatic Merkel cell carcinoma. The drug showed a
33% overall response rate in the single-arm JAVELIN trial
(88 patients), but regulators in both the US and EU wanted
data from outside the trial to establish benefits versus other
treatment methods, without the cost of an additional study
arm. Pulling together data from electronic health records in the
US and patient registries in the EU, IQV showed that baseline
response rates were 29% and 10% in the US and EU,
respectively. This data suggested the superiority of Bavencio
and resulted in drug approvals in both the US and EU.
We anticipate continued sales growth acceleration to
7.2% at a 2018-2022 estimated compound annual growth
rate (CAGR), as well as 240 bps of operating margin
expansion, thanks to a better product mix, cost efficiencies,
and operating leverage. Combined with some deleveraging,
and a share buyback, we believe this should translate into a
16% EPS CAGR.
IQV is trading at what we believe is an attractive valuation
of 19.5x 2020 EPS estimates and at a historical low of 1.2x
on a price/earnings (P/E)-to-growth basis.
We suggest buying IQVIA shares. Our price target (PT) offers
an upside potential of 25%. We would finance this position
by selling Expedia (also a growth stock), which has now been
removed from our Research List.

Source: Bloomberg as of 14 November 2019.
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Currencies
Outlook
Portfolio Considerations
US-China trade deal optimism weighed on gold
After a nearly 14.00% appreciation since the beginning of
June 2019, the yellow metal (gold) has seen a small correction
since the beginning of November. Indeed, month-to-date,
gold has lost about 3.50%, mainly on a fading geopolitical
premium, due to positive news from the US-China trade talks.
This pushed speculative players to reduce their long positions
and as we are nearing year-end, short-term investors have
secured some profit. Technical support levels were broken first
at USD 1,501, while the break below USD 1,478 triggered
further selling orders.
Although the decline seen on 12 November below USD 1,450
caught many investors by surprise, interest in owning gold
remains elevated among market participants.

We see the recent price consolidation as healthy, after strong
physical demand from central banks during the third quarter,
and the highest level of quarterly inflows into gold-backed
exchange-traded funds (ETFs) since Q1 2016.
Even though recent optimism regarding a trade agreement
between the US and China has taken off some of gold’s trade
premium, we believe the yellow metal remains an attractive
hedge and portfolio diversifier over the medium to long term.
Indeed, we remain constructive on gold. We believe ongoing
geopolitical tensions, concerns of a slowdown in economic
growth, lower interest rates and the high level of negativeyielding debt should continue to support the yellow metal in
the months ahead.

Currencies preferences
++
Overweight
+
Neutral

0
-

Underweight
-USD

EUR

CHF

JPY

GBP

Source: Lombard Odier, as at 14 November 2019.

FX performance
EURUSD
EURCHF
EURJPY
EURGBP
GBPUSD
USDJPY
AUDUSD
USDCHF
GBPCHF

Price

5 days

1 month

3 months

YTD

1.101
1.087
119.6
0.858
1.284
108.7
0.680
0.988
1.268

-0.36
-1.11
-0.92
-0.48
0.15
-0.56
-1.45
-0.75
-0.59

-0.15
-1.12
0.09
-1.93
1.81
0.25
0.34
-0.97
0.83

-1.16
0.28
1.41
-7.13
6.43
2.61
0.74
1.48
8.02

-3.99
-3.39
-4.92
-4.58
0.64
-0.93
-3.56
0.56
1.23

Source: Lombard Odier, as at 14 November 2019.
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Investment idea
Sell puts to take advantage of recent
gold correction

XAU/USD spot rate

As mentioned in the previous section, gold has fallen 3.50%
since the beginning of November. While we acknowledge that
the triggers for the latest dip are justifiable and even healthy,
as speculative positions have fallen, we would like to take
advantage of the recent pullback to implement a bullish view
in client portfolios not yet invested in gold (XAU).
We have selected three different ways to implement this view,
depending on clients’ individual portfolios and risk appetite.
1. For investors willing to cash-in some premium with the risk
of buying gold at USD1,450 at maturity:
· Sell a Put XAU/USD, with a 3-month maturity and a
strike level at USD1,450, which would pay a premium
of USD17.
2. For investors who believe there will be a quick appreciation
of gold towards USD 1,490:

Source: Lombard Odier, Bloomberg, as at 14 November 2019.

XAU/USD Payout at maturity (solution 1)

· Sell a Put XAU/USD, with a 3-month maturity and a strike
level at USD1,450 and an American knock-out barrier at
USD1,490, which would pay a premium of USD10.
3. For investors with USD cash holdings who would convert
them at maturity into XAU in a worst-case scenario (Dual
Currency Investment)
· Investment in USD that can be converted into XAU at
3-month maturity, and a strike price of USD1,450, with
an annual coupon of 5.50%.

Source: Lombard Odier, as at 14 November 2019.

November Forecasts (3-12M)

1

Currency Pairs

Spot

EUR/USD
USD/CHF
EUR/CHF
USD/JPY
EUR/JPY
GBP/USD
EUR/GBP
USD/CNY
AUD/USD
NZD/USD
USD/CAD
XAU/USD
Oil (Brent/USD)

1.1005
0.9890
1.0885
108.75
119.65
1.2835
0.8575
7.0200
0.6800
0.6400
1.3260
1465
62.80

4Q19
Forecast
1.12
0.98
1.10
106
119
1.30
0.86
7.10
0.68
0.63
1.32
–
–

1Q20
Forecast
1.13
0.97
1.10
106
120
1.32
0.86
7.05
0.69
0.63
1.30
–
–

2Q20
Forecast
1.15
0.96
1.10
107
123
1.34
0.86
7.00
0.70
0.63
1.29
–
–

3Q20
Forecast
1.17
0.94
1.10
107
125
1.35
0.87
6.95
0.70
0.63
1.28
14501
601

12 months forecast.

Important information: The investments featured here refer to transactions considered “packaged retail investment products” or “PRIIPs”
under European laws. A Key Information Document (KID) providing a comprehensive understanding of the PRIIP’s nature, characteristics and
risks is not available at this stage because the key terms of the transaction have not yet been defined. A KID will be available from your Relationship
Manager upon definition of the transaction’s terms.
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FX and Precious Metals Trades mentioned in other WIN editions
Date of
WIN issue

View

Expiry

Initial

of Trade

price

Structured product 100% Cap. Guar.

24-May-21

Instrument

Trades

Target

Status

100%

> 100

Open

Current
price

Performance

99.10%

-0.9000%

5.00% Closed

-6.10%

-6.10%

-

Closed

0.00%

-1.00%

1.00%

-

Closed

0.00%

-1.00%

9-Sep-19

0.00%

2.50%

Closed

-1.96%

-1.96%

Short Put AUD/USD with AKO

13-Sep-19

0.70%

0.00% Closed

0.00%

0.70%

Neutral XAU/USD

Short Strangle on XAUUSD

19-Sep-19

20.00

0.00

Closed

31.00

-0.73%

Tactical

Neutral EUR/USD

Long Fwd European KO EUR/USD

29-Aug-19

0.00%

1.75%

Closed

0.00%

0.00%

4-Jul-19

Tactical

Bullish XAU/USD

Long Fwd European KO XAU/USD

2-Aug-19

0.00%

0.00% Closed

0.000

0.00%

11-Jul-19

Tactical Basket BRL-RUB-IDR

Structured product 100% Cap. Guar.

19-Jan-21

100.00%

Open

98.22%

-1.7800%

18-Jul-19

Tactical

Neutral EUR/USD

Short Straddle EUR/USD with EKI

18-Oct-19

1.00%

0.00% Closed

0.00%

1.00%

26-Jul-19

Tactical

Bullish EUR/CHF

Long Call EUR/CHF

28-Oct-19

0.50%

0.00% Closed -0.04%

-0.46%

8-Aug-19

Tactical

Neutral XAU/USD

Short Call KO XAU/USD

11-Sep-19

0.72%

0.00% Closed

0.00%

0.72%

15-Aug-19

Tactical

Bearish EUR/NOK

Short Call EUR/NOK 10.10

17-Sep-19

0.50%

0.00% Closed

-0.02%

0.48%

22-Aug-19

Tactical

Bearish USD/CHF

Dual Currency Investment

22-Sep-19

0.41%

0.00% Closed

0.40%

0.01%

30-Aug-19

Tactical

Neutral EUR/GBP

Short Put EUR/GBP

1-Oct-19

0.85%

0.00% Closed

0.89%

0.04%

12-Sep-19

Tactical

Bearish USD/JPY

Short Call USD/JPY with AKO

14-Nov-19

0.50%

0.00% Closed

-0.27%

0.50%

19-Sep-19

Tactical

Neutral XAU/USD

Pivot XAU/USD

20-Dec-19

0.00%

4.60%

Open

0.30%

0.30%

19-Sep-19

Tactical

Bearish USD/JPY

Short Forward Capped USD/JPY

5-Dec-19

0.25%

2.80%

Open

-0.54%

-0.79%

11-Oct-19

Tactical

Bullish GBP/USD

Long Seagull GBP/USD

9-Jan-20

0.00%

3.20%

Closed

1.77%

1.77%

18-Oct-19

Strategic

Bullish GBP/USD

Long Foward Plus Capped

17-Jan-20

0.00%

5.20%

Open

0.56%

0.56%

25-Oct-19

Strategic

Bullish AUD/CHF

Forward

28-Jan-20

0.00%

0.7000

Open

-0.74%

-0.74%

31-Oct-19

Tactical

Neutral EUR/USD

Short Straddle EUR/USD with EKI

28-Nov-19

0.50%

0.00%

Open

-1.30%

-0.80%

7-Nov-19

Tactical

Bearish USD/CNH

Forward

10-Feb-20

7.0170

6.8500

Open

7.0454

-0.40%

3-May-18

Tactical Basket BRL-IDR-CNH

25-Apr-19

Tactical

Bullish NOK/CHF

Long Seagull NOK/CHF

25-Oct-19

0.00%

2-May-19

Tactical

Bullish EUR/USD

Long Call EUR/USD 1.1560

4-Nov-19

1.00%

2-May-19

Tactical

Bearish USD/CHF

Long Put USD/CHF 0.9850

4-Nov-19

6-Jun-19

Tactical

Bullish EUR/CHF

Long Forward + Strategy

14-June-19

Tactical

Bullish AUD/USD

21-Jun-19

Tactical

27-Jun-19

Number of recommendations (since June 2016)

> 100

Total

Winners

Losers

Flat

Currently open

137

80

48

9

8

Source: Lombard Odier, as 14 November 2019.

Important information: the investments featured here refer to transactions considered “packaged retail investment products” or “PRIIPs” under
European laws. A Key Information Document (KID) providing a comprehensive understanding of the PRIIP’s nature, characteristics and risks is
available from your Relationship Manager upon request.
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Fund idea – Real Estate
Lombard Odier Gateway – European Core Real Estate
This Fund is only registered for public offering in certain jurisdictions
We believe the European core real estate market looks attractive. We therefore
launched the LO Gateway – European Core Real Estate fund, that invests in what
we consider to be two “best of breed” European products.
The first one totals 80% of the portfolio and is a direct property strategy managed
by AXA Investment Managers - Real Asset. It currently invests in a diversified
portfolio of over 100 assets, which are almost fully let (occupancy rate of 96% at
the portfolio level) with an appealing Weighted Average Lease Term of six years.
The portfolio is also diversified in terms of sectors (offices, major retail centres,
logistics and residential properties) and countries. As an example, the First Tower in
Paris La Défense is part of the portfolio, which exhibits a quite reasonable leverage
(in our view) of 35%.
The remaining 20% of the portfolio acts as a liquidity buffer. This strategy trades on a
daily basis and invests in equities and bonds issued by European property companies
in order to mimic the returns stream of the direct European property market. As a
result, the LO Gateway – European Core Real Estate fund should offer a quarterly
liquidity in normal market conditions, but may be subject to ‘gates’ when this
liquidity is not available in case of market stress.
Core real estate investments require a long investment horizon to amortise the
transaction costs inherent to the asset class. The LO Gateway – European Core
Real Estate fund reflects these costs through a progressively decreasing exit fee.
Since 2017, direct property investments in France have been subject to the French
real estate tax. The Impôt sur la Fortune Immobilière – IFI – applies to real estate
investments held by French residents and to French properties held by non-French
residents. However, the impact of the latter is significantly diluted throught holding
LO Gateway – European Core Real Estate shares, thanks to the optimised ownership
structure of properties put in place by AXA.
Contrary to direct property investments, that require large amounts of capital to gain
exposure to the asset class and to build a balanced and diversified portfolio, the LO
Gateway – European Core Real Estate fund has a low minimum investment of EUR
125,000 or other currency equivalent. Investors can access the product not only in
EUR but also in Swiss franc (CHF), USD and sterling (GBP) fully-hedged share classes.
We believe this innovative fund is an opportunity for private clients to gain access to a
strategy designed for institutional investors and to earn an expected stable annual net
yield of 3% in EUR for a 5% to 6% total return, based on a 3% portfolio allocation for
accounts larger than EUR 5mn.

Source: Lombard Odier and AXA Investment Managers –
Real Asset, as at 30 September 2019.

Fund facts
Domicile
Luxembourg/SIF
Fund inception date 15 November 2019
Registered in
BE, CH, FR, IT,
LU, UK
Management fee
Distribution fee

0.40% M-shares
N/A

Risk and reward profile
1

2

3

4

5

6

Low

7
High

For more details about risk, see related
section “Risk Factors Annex” of the
prospectus.
Representatives and paying agents**

Swiss representative: Lombard Odier
Asset Management (Switzerland) SA 6,
avenue des Morgines 1213 Petit-Lancy
Switzerland
Swiss paying agent: Bank Lombard Odier
& Co Ltd 11, rue de la Corraterie 1204
Geneva Switzerland

** Please consult the Official Documents for
other representatives and paying agents.

For professional/qualified/well-informed investors only or investors in the UK qualifying under the NMPI regime exceptions.
Switzerland: the fund is registered with FINMA for distribution to qualified investors. A Prospectus for Swiss investors is available
For illustration
from
your relationship
purpose only.
manager
Past performance
upon request.
is not a reliable indicator of future performance.
Important information – Any acquisition may only be made on the basis of the official documents of the Fund, each in their final form
(articles of association, prospectus, KIID, subscription form, annual and semi-annual reports - the Offering Documents). For a
comprehensive understanding of the Fund’s characteristics and risks, please refer the Offering Documents available on www.loim.com
and, upon request, free of charge at the Fund’s registered office.
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Alpha

Alpha represents the performance of a
portfolio relative to a benchmark, it is
often considered to represent the value
that a portfolio manager adds to or
subtracts from a fund’s return. In other
words, alpha is the return on an investment
that is not a result of general movement in
the greater market. As such, an alpha of 0
would indicate that the portfolio or fund is
tracking perfectly with the benchmark
index and that the manager has not added
or lost any value. (Investopedia)

Amount (Amt)

Deflation

Environment in which consumer prices
generally fall. The opposite situation
(inflation) is far more common.

EBITDA

Earnings before interest, taxes,
depreciation and amortisation

ECB

European Central Bank

EM

Emerging market(s)

EMBI

Amount of a bond issue, expressed in
millions of units of the currency.

Emerging Market Bond Index, as defined
by JP Morgan

“Barbell”

EPS

A “barbell” bond investment strategy
allocates the entire portfolio to short-term
and long-term bonds in order to reduce the
portfolio’s sensitivity to an increase in
interest rates. The investor therefore
benefits from higher income from
long-term bonds, while their exposure to
short-term instruments provides security
and flexibility.

Earnings per share

BOE

Event-driven

Bank of England

BoJ

Bank of Japan

Balance of trade

Difference between the value of a
country’s exports and its imports of goods
and services.

Ccy

Currency

Coupon (Cpn)

Paid interest in percent. The letter “s”
indicates it is paid semi-annually.

Current account balance
(current account)

Net balance of a country’s trade with third
countries, integrating the value of exports
of goods and services less that of imports
and the balance of capital transfers.

Days

Number of accrued days.

Equity long/short managers

Managers, primarily of hedge funds, who
use an equity long-short strategy, which
involves taking long positions in stocks
that are expected to increase in value and
short positions in stocks that are expected
to decrease in value.
(BarclayHedge)
Event risk is the risk that the ability of
an issuer to make interest and principal
payments will change because of rare,
discontinuous, and very large,
unanticipated changes in the market
environment such as (1) a natural or
industrial accident or some regulatory
change or (2) a takeover, or corporate
restructuring. (Investopedia)

Expected outperformance

The security is expected to do better than
its peers in terms of total return in a
12-month time horizon.

Expected underperformance

The security is expected to do worse than
its peers in terms of total return in a
12-month time horizon.

FCF

Free cash flow

Federal Reserve

US central bank, commonly known as “the
Fed”.

FINMA

Swiss Financial Market Supervisory
Authority.

FOMC

Federal Open Market Committee

FRN

Floating-rate note. pas de point

GDP

Gross Domestic Product (total wealth
produced by a country)

Govt spread

Yield spread versus government bonds

High-yield

Bond rated below investment-grade. These
bonds have a higher risk of default or other
adverse credit events, but typically pay
higher yields than better-quality bonds in
order to make them attractive to investors.

Issuer

Entity that placed the relevant bond on the
market.

Issue date (Iss)

Day, month and year of the issue of a bond.

Inflation linked bonds (ILBs)

Primarily issued by sovereign governments
such as US and UK, ILBs are indexed to
inflation so that the principal and interest
payments rise and fall with the rate of
inflation. Inflation can significantly erode
investors’ purchasing power, and ILBs can
potentially provide protection from
inflation’s effects. ILBs may also offer
additional benefits in a broader portfolio
context.

IP

Industrial production

ISIN

International Securities Identification
Number Uniquely identifies a security.

Key rate

Overnight rate of interest, set by the
central bank.

LIBOR London interbank offered rate
Series of money market reference rates for
different currencies produced by the
British Bankers’ Association, reflecting the
average rate at which a sample of large
banks based in London lend to other large
banks without the loan being guaranteed
by securities.
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Liquidity risk managers

Liquidity risk is the risk that arises from
the difficulty of selling an asset in a timely
manner. It can be thought of as the
difference between the “true value” of the
asset and the likely price, less
commissions. (Investopedia)

Lower Tier 2 included

A debt that is subordinated to senior debt
buts ranks ahead of Upper Tier 2 and Tier
1 capital.

Maturity

Redemption date of the issue.

MoM

Month on month

M. Dur

Modified duration expresses the
measurable change in the value of a
security in response to a change in interest
rates.

Name

Name of issuer

NAV

Net Asset Value, or book value

ND/EBITDA

Net debt to EBITDA ratio.
A measurement of leverage, calculated as
a company’s interest-bearing liabilities
minus cash or cash equivalents, divided by
its EBITDA. The net debt to EBITDA ratio
is a debt ratio that shows how many years it
would take for a company to pay back its
debt if net debt and EBITDA are held
constant. If a company has more cash than
debt, the ratio can be negative.

PPE

“Propriété par étages”
(condominium ownership)

Price

Indicative closing price.

Price target

A projected price level as stated by an
investment analyst or advisor. A price that,
if achieved, would result in a trader
recognising a good outcome for his or her
investment. The price at which the trader
would like to exit his or her position.

Option spread

An option spread strategy involves buying
and selling the same number of options on
the same underlying security with
different strike prices.

QoQ

Quarter-on-quarter

Quantitative easing

An unconventional monetary policyin
which a central bank purchases
government securities or other securities
from the market in order to lower interest
rates and increase the money supply.
Quantitative easing increases the money
supply by flooding financial institutions
with capital in an effort to promote
increased lending and liquidity.
Quantitative easing is considered when
short-term interest rates are at or
approaching zero, and does not involve the
printing of new banknotes

SPI

Swiss Performance Index

Swap

Spread between the yield of the bond and
the yield from the appropriate swap curve.

Systematic macro managers

Fund managers who adjust a portfolio’s
long- and short-term positions on a
particular security according to price
trends. Systematic managers decide to
allow a security to remain part of the
portfolio as long as the price of that
security remains above a predetermined
level. (Investopedia)

TER

Total Expense Ratio

Underlined/Red: Avoid

This indicates a security which has a
significant probability of default in a
12-month (no‘s’) horizon.

Tapering

Gradual reduction of the Fed’s asset
purchase programme.

VIX Index

The total return anticipated on a bond if
the bond is held until the end of its
lifetime.

Yield curve

Return on equity

ParCurve

ISIN identification number

Purchasing Managers Index

Soft commodities

Yield (YTM) Yield to maturity

ROE

PMI

Soft comm.

Rating

Non-investment-grade issuers, which
therefore have a rating of BB+ or below.

People’s Bank of China

Swiss National Bank.

Recommended positioning or issuer

Non-IG

PBOC

SNB

R

Nonfarm Payrolls

Bench-mark yield curve

Settlement date at subscription.

Chicago Board Options Exchange (CBOE)
Volatility Index. It measures the stock
market’s expectation of 30-day volatility.

Composite rating (Fitch, Moody’s and
Standard & Poors)

NFPs

Settl

Sec. no.

Front, short, intermediary, long, very
long segments
Maturities of respectively 1-3 years, 3-5
years, 5-7 years, 7-10 years, 10+ years

Graphical representation of the reference
interest rates for each maturity. The
difference between the yields on long-and
short-term maturities indicates the
steepness of the curve.

YoY

Year on year

Seagull

A seagull is an option strategy which
involves a purchase of a call spread and the
sale of a put option, or inversely.
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General Risks
Market Risk: During its lifetime, the performance of the Product depends on the general global economic situation along with the
political and economic factors in the specific countries. In particular, any changes in market prices (e.g., interest rates, stock prices, foreign
exchange rates or commodity prices) can have a negative effect on the valuation of the Product. Investing in this Product represents a
potential loss similar to a direct investment in the Underlying Assets and could thus result in a total loss of the invested capital. If the
Underlying Assets’ performance on Maturity Date is higher than 100% plus the Coupon, the investor will suffer from an opportunity loss
(direct investment in the Underlying Assets).
Credit Risk: This product is a type of debt instrument, which is a loan to the Issuer. It bears the risk of default of the Issuer and, if any, of
the Guarantor. The credit risk of the Issuer and, if any, of the Guarantor may change during the term of the product. The Issuer and, if any,
the Guarantor are rated either by Moody’s, Standard & Poor’s and/or Fitch. Please refer to the rating of these agencies to assess the credit
risk of the Issuer and, if any, of the Guarantor. This product represents direct unsecured and unsubordinated obligations of the Issuer.
Currency Risk: If an investment is denominated in a currency other than the investor’s base currency, changes in the rate of exchange
may have an adverse effect on value, price or income.
The Lombard Odier Equity Research rating system
Financial Rating
The financial rating and price target are derived from an analytical process conducted by the Equity Research Department of Bank
Lombard Odier & Co Ltd. This process is based primarily on company fundamentals, and secondarily on valuation and momentum
indicators.
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Important information
This is a marketing communication issued by Bank Lombard Odier & Co Ltd (hereinafter “Lombard Odier”).
It is not intended for distribution, publication, or use in any jurisdiction where such distribution, publication, or use would be unlawful,
nor is it aimed at any person or entity to whom it would be unlawful to address such a marketing communication.
This marketing communication is provided for information purposes only. It does not constitute an offer or a recommendation to
subscribe, purchase, sell or hold any security or financial instrument. It contains the opinions of Lombard Odier, as at the date of issue.
These opinions and the information contained herein do not take into account an individual’s specific circumstances, objectives, or
needs. No representation is made that any investment or strategy is suitable or appropriate to individual circumstances or that any
investment or strategy constitutes personalised investment advice to any investor. Each investor must make his/her own independent
decisions regarding any securities or financial instruments mentioned herein. Tax treatment depends on the individual circumstances of
each person and may be subject to change in the future. Lombard Odier does not provide tax advice. Therefore, you must verify the above
and all other information provided in the marketing communication or otherwise review it with your external tax advisors. Some
investment products and services, including custody, may be subject to legal restrictions or may not be available worldwide on an
unrestricted basis.
The information and analysis contained herein are based on sources considered reliable. Lombard Odier uses its best effort to ensure the
timeliness, accuracy, and comprehensiveness of the information contained in this marketing communication. Nevertheless, all
information and opinions as well as the prices, market valuations and calculations indicated herein may change without notice.
Investments are subject to a variety of risks. Before entering into any transaction, an investor should consult his/her investment
advisor and, where necessary, obtain independent professional advice in respect of risks, as well as any legal, regulatory, credit, tax, and
accounting consequences. The investments mentioned in this marketing communication may carry risks that are difficult to quantify and
integrate into an investment assessment. In general, products such as equities, bonds, securities lending, forex, or money market
instruments bear risks, which are higher in the case of derivative, structured, and private equity products; these are aimed solely at
investors who are able to understand their nature and characteristics and to bear their associated risks. On request, Lombard Odier will
be pleased to provide investors with more detailed information concerning risks associated with given instruments. Past performance
is no guarantee of current or future returns, and the investor may receive back less than he/she invested. The value of any
investment in a currency other than the base currency of a portfolio is subject to the foreign exchange rates. Exchange rates may fluctuate
and adversely affect the value of the investment when it is realised and converted back into the investor’s base currency. The liquidity of
an investment is subject to supply and demand. Some products may not have a well-established secondary market or in extreme market
conditions may be difficult to value, resulting in price volatility and making it difficult to obtain a price to dispose of the asset.
This marketing communication is not issued by the organisational unit of the Bank Lombard Odier & Co Ltd responsible for the
production of financial research, as defined under the Swiss Bankers Association Directives on the Independence of Financial Research.
Consequently, it is not prepared in accordance with the provisions of the referred Directives or any other legal requirements designed to
promote the independence of the production of financial research. Opinions expressed in this marketing communication may differ from
the opinions expressed by other divisions of Lombard Odier, including Bank Lombard Odier & Co Ltd’s Research Department.
Nevertheless, if opinions from financial analysts belonging to the Research Department are contained herein, such analysts attest that all
of the opinions expressed accurately reflect their personal views about any given instruments. In order to ensure their independence,
financial analysts are expressly prohibited from owning any securities that belong to the research universe they cover. Lombard Odier
may hold positions in securities as referred to in this marketing communication for and on behalf of its clients and/or such securities may
be included in the portfolios of investment funds as managed by Lombard Odier or affiliated Group companies. Lombard Odier recognises
that conflicts of interest may exist as a consequence of the distribution of financial instruments or products issued and/or managed by
entities belonging to the Lombard Odier Group. Lombard Odier has a Conflict of Interests policy to identify and manage such conflicts
of interest.
Switzerland: This marketing communication has been approved for use in Switzerland by Bank Lombard Odier & Co Ltd Geneva, a
bank and securities dealer authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA).
United States: Neither this document nor any copy thereof may be sent to, taken into, or distributed in the United States of America, any
of its territories or possessions or areas subject to its jurisdiction, or to or for the benefit of a United States Person. For this purpose, the
term “United States Person” shall mean any citizen, national or resident of the United States of America, partnership organised or existing
in any state, territory or possession of the United States of America, a corporation organised under the laws of the United States or of any
state, territory or possession thereof, or any estate or trust that is subject to United States Federal income tax regardless of the source of
its income.
This marketing communication may not be reproduced (in whole or in part), transmitted, modified, or used for any public or commercial
purpose without the prior written permission of Lombard Odier.
Data protection:
You may be receiving this communication you have provided us with your contact details. If this is the case, note that we may process your
personal data for direct marketing purposes. If you wish to object to this processing, please address your objection to the Group’s Data
Protection Officer: Bank Lombard Odier & Co Ltd, Group Data Protection Officer, 11, Rue de la Corraterie, 1204 Geneva, Switzerland.
E-Mail: group-dataprotection@lombardodier.com. For more information on Lombard Odier’s data protection policy, please refer to
www.lombardodier.com/privacy-policy.
© 2019 Bank Lombard Odier & Co Ltd – all rights reserved. Ref. LOCH-MWNPR-en-032019.

SWITZERLAND

MADRID

GENEVA

Bank Lombard Odier & Co Ltd1
Rue de la Corraterie 11 · 1204 Genève · Suisse
geneva@lombardodier.com
Lombard Odier Asset Management (Switzerland)
SA
Avenue des Morgines 6 · 1213 Petit-Lancy · Suisse
Support-Client-LOIM@lombardodier.com
Management Company regulated by the FINMA.

FRIBOURG

Banque Lombard Odier & Cie SA · Bureau de
Fribourg1
Rue de la Banque 3 · 1700 Fribourg · Suisse
fribourg@lombardodier.com

LAUSANNE

Bank Lombard Odier & Co Ltd1
Place St-François 11 · 1003 Lausanne · Suisse
lausanne@lombardodier.com

VEVEY

Banque Lombard Odier & Cie SA · Agence de Vevey1
Rue Jean-Jacques Rousseau 5 · 1800 Vevey · Suisse
vevey@lombardodier.com

ZURICH

Bank Lombard Odier & Co Ltd1
Utoschloss · Utoquai 29-31 · 8008 Zürich · Schweiz
zurich@lombardodier.com

Lombard Odier (Europe) S.A. · Sucursal en España2
Paseo de la Castellana 66 · 4a Pl. · 28046 Madrid ·
España · madrid@lombardodier.com
Credit institution supervised in Spain, by the Banco de
España and the Comisión Nacional del Mercado de Valores
(CNMV).
Lombard Odier Gestión (España) S.G.I.I.C, S.A.U.
Paseo de la Castellana 66, 4a Pl. · 28046 Madrid ·
España · madrid@lombardodier.com
Management Company supervised by the Comisión
Nacional del Mercado de Valores (CNMV).

MILAN

Lombard Odier (Europe) S.A. · Succursale in Italia2
Via Santa Margherita 6 · 20121 Milano · Italia
milano-cp@lombardodier.com
Credit institution supervised in Italy by the Commissione
Nazionale per le Società e la Borsa (CONSOB) and la
Banca d’Italia.

MOSCOW

Bank Lombard Odier & Co Ltd · Representative
Office Moscow
2 Letnikovskaya st.2, bld.1 · 115114 Moscow · Russian
Federation · moscow@lombardodier.com
Under the supervisory authority of the Central Bank of the
Russian Federation.

PARIS

Lombard Odier (Europe) S.A. · Succursale en
France2
8, rue Royale · 75008 Paris · France. RCS PARIS B 803
EUROPE
905 157 · paris@lombardodier.com
Credit institution supervised in France by the Autorité de
BRUSSELS
contrôle prudentiel et de résolution (ACPR) and by the
Lombard Odier (Europe) S.A. Luxembourg ·
Autorité des Marchés Financiers (AMF) in respect of its
Belgium branch2
investment services activities. Business permit No.23/12.
Avenue Louise 81 · Box 12 · 1050 Brussels · Belgium
Registered in Luxembourg - No.B169 907.
brussels@lombardodier.com
Insurance intermediary authorised by the Commissariat
Credit institution supervised in Belgium by the Banque
nationale de Belgique (BNB) and the Financial Services and aux Assurances (CAA) No.2014 CM002. The registration
with the CAA can be verified at www.orias.fr.
Markets Authority (FSMA).

LONDON

Lombard Odier (Europe) S.A.· UK Branch
Queensberry House · 3 Old Burlington Street · London
W1S 3AB · United Kingdom ·
london@lombardodier.com
The Bank is authorised and regulated in the UK by the
Prudential Regulation Authority (PRA) and subject to
limited regulation by the Financial Conduct Authority
(FCA) and the PRA. Details of the extent of our
authorisation and regulation by the PRA and regulation by
the FCA are available from us on request. Registered in
Luxembourg No. B169 907.
Lombard Odier Asset Management (Europe)
Limited
Queensberry House · 3 Old Burlington Street · London
W1S 3AB · United Kingdom ·
london@lombardodier.com
Investment firm authorised and regulated by the Financial
Conduct Authority (FCA register No.515393).
2

LUXEMBOURG

Lombard Odier (Europe) S.A.
291, route d’Arlon · 1150 · Luxembourg · Luxembourg
luxembourg@lombardodier.com
Credit institution authorised and regulated by the
Commission de Surveillance du Secteur Financier (CSSF)
in Luxembourg.
Lombard Odier Funds (Europe) S.A.
291, route d’Arlon · 1150 · Luxembourg · Luxembourg
luxembourg@lombardodier.com

1

Private bank and securities dealer authorised and
regulated by the Swiss Financial Market Supervisory
Authority (FINMA).

2

Branch of Lombard Odier (Europe) S.A., a credit
institution based in Luxembourg, authorised and
regulated by the Commission de Surveillance du
Secteur Financier (CSSF) in Luxembourg.

AFRICA | AMERICAS | MIDDLE EAST
ABU-DHABI

Bank Lombard Odier & Co Ltd · Abu Dhabi Global
Market Branch
Al Maryah Island · Abu Dhabi Global Market Square ·
Al Sila Tower · Abu Dhabi · abudhabi@lombardodier.
com
Arranging Deals in Investments · Advising on Investment or
Credit · Arranging Credit. Regulated by the ADGM
Financial Services Regulatory Authority.

BERMUDA

Lombard Odier Trust (Bermuda) Limited
3rd Floor, Victoria Place · 31 Victoria Street · Hamilton
HM 10 · Bermuda · bermuda@lombardodier.com
Licensed to conduct Trust, Investment and Corporate
Service Provider Business by the Bermuda Monetary
Authority.

DUBAI

Bank Lombard Odier & Co Ltd · Representative
Office Dubai
Conrad Business Tower · 12th Floor · Sheikh Zayed
Road · P.O. Box 212240 · Dubai · UAE ·
dubai@lombardodier.com
Under the supervisory authority of the Central Bank of the
UAE.

JOHANNESBURG

South Africa Representative Office ·
Bank Lombard Odier & Co Ltd
140 West Street · Sandton · Johannesburg 2196 · South
Africa
johannesburg@lombardodier.com
Authorised financial services provider Registration number
48505.

MONTEVIDEO

Lombard Odier (Uruguay) SA
Luis Alberto de Herrera · Torre 2 · Oficina 2305
11300 Montevideo · Uruguay
montevideo@lombardodier.com
Supervised by Banco Central del Uruguay.

NASSAU

Lombard Odier & Cie (Bahamas) Limited
Goodman’s Bay Corporate Centre · West Bay Street ·
P.O. Box N-4938 · Nassau · Bahamas · nassau@
lombardodier.com
Supervised by the Central Bank of the Bahamas and the
Securities Commission of the Bahamas.

PANAMA

Lombard Odier & Cie (Bahamas) Limited ·
Representative Office in Panama
Oceania Business Plaza Torre 2000 · Oficina 38-D ·
Blvd. Pacifica · Urb. Punta Pacifica · Corregimiento de
San Francisco · Panamá · panama@lombardodier.com
Supervised by the Central Bank of the Bahamas and the
Superintendencia de Bancos de Panamá.
Lombard Odier (Panama) Inc.
Oceania Business Plaza Torre 2000 · Oficina 38-D ·
Blvd. Pacifica · Urb. Punta Pacifica · Corregimiento de
San Francisco · Panamá · panama@lombardodier.com
Supervised by the Superintendencia del Mercado de valores
de Panamá. Licensed to operate as an Investment Adviser.
Res. SMV No.528-2013.

ASIA - PACIFIC
HONG KONG

Lombard Odier (Hong Kong) Limited
3901, Two Exchange Square · 8 Connaught Place ·
Central · Hong Kong · hongkong@lombardodier.com
A licensed entity regulated and supervised by the Securities
and Futures Commission in Hong Kong.

SINGAPORE

Lombard Odier (Singapore) Ltd.
9 Raffles Place · Republic Plaza #46-02 · Singapore
048619 · singapore@lombardodier.com
A merchant bank regulated and supervised by the
Monetary Authority of Singapore.

TOKYO

Lombard Odier Trust (Japan) Limited
Izumi Garden Tower 41F · 1-6-1 Roppongi, Minato-ku
· Tokyo 106-6041 · Japan · tokyo@lombardodier.com
Regulated and supervised by the Financial Services Agency
(FSA) in Japan. It holds a trust business license (FSA
No.208) and is registered with Kanto Local Finance
Bureau for Financial Instruments Business Operator
(No.470).

ISRAEL

Israel Representative Office ·
Bank Lombard Odier & Co Ltd
Alrov Tower 11th floor · 46 Rothschild Blvd. · Tel Aviv
6688312 · Israel · telaviv@lombardodier.com
Not supervised by the Supervisor of Banks in the Bank of
Israel, but by Swiss Financial Market Supervisory
Authority which supervises the activities of Bank Lombard
Odier & Co Ltd.

WWW.LOMBARDODIER.COM

Ref.: 06.2019

