
Important information: Please see important information at the end of this document. For use of recipient only, do not forward.  
Monthly publication of Lombard Odier Investment Managers.  
Newsletter · LO Funds–Golden Age · Data as at 31 October 2017 Page 1/3

High Conviction • Equities 31 October 2017 

PERFORMANCE COMMENT
LO Funds–Golden Age gained 2.00% in October, outperforming its 
benchmark by 0.11%. Fanuc (6954 JP), Amazon (AMZN) and LVMH 
(MC FP) were the top three contributors to performance. Celgene 
(CELG), Allergan (AGN) and the iShares Nasdaq Biotechnology 
ETF ( IBB) were the bottom three.

In October, Information Technology, Utilities and Materials were 
the three best-performing sectors in the MSCI World index, while 
Telecommunication Services, Healthcare and Consumer Staples 
were the three worst. During the month, negative sector allocation 
was offset by stock selection.

YTD, Information Technology, Materials and Industrials have been 
the three best-performing sectors in the MSCI World index, while 
Energy, Utilities and Telecommunication Services have been the 
three worst. Stock selection in Financials, Consumer Staples, 
Consumer Discretionary and Healthcare has generated all of the 
YTD outperformance.

MARKET REVIEW
The MSCI World traded up 1.89% in October. The US 
government passed the fiscal-year 2018 budget, which marked 
a step towards the Republicans’ efforts to enact tax cuts. 
Economic data releases continued to improve globally. The Citi 
Economic Surprise Index–Global gained, as did all of the regional 
ones. US consumer confidence also improved, as did the German 
IFO business climate survey. 

The price of crude oil advanced by 5.2% to USD 54.38/
bbl. The US 10-year Treasury rate climbed further to 2.37%. 
The VIX Volatility Index remained depressed with a reading 
close to 10. 

In terms of style, Growth outperformed Value and Cyclicals 
outperformed Defensives.
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PERFORMANCE

31 OCTOBER 2017 INCEPTION AUM
MONTH- 
TO-DATE

YEAR- 
TO-DATE

SINCE 
MANAGEMENT 

CHANGE 2016 2015 2014 2013 2012
LO Funds–Golden Age PA1 29 February 2012 USD 710 mn 1.92% 22.68% 76.19% -7.61% 1.58% 11.08% 29.41% 6.46%

LO Funds–Golden Age NA2 2.00% 23.55% 85.27% -6.79% 2.50% 12.08% 30.58% 7.24%

Benchmark3 1.89% 18.21% 76.09% 7.51% -0.87% 4.94% 26.68% 5.15%

Past performance is not a guarantee of future results.
1 Dividend accumulated private client share class, net performance in USD.
2 Dividend accumulated institutional client share class, net performance in USD.
3 MSCI World; ND performance in USD (hedged between 31 May 2012 and 30 September 2015).
Since management change, which took place on 1 March 2012.
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STOCK(S) OF THE MONTH
Positive stock selection offset negative sector allocation in October. 
Within Healthcare, our health insurance positions paid off. Both 
UnitedHealth (UNH) and Cigna (CI ) ranked among the top ten 
performance contributors. UnitedHealth’s share price gained 
7.3% and Cigna’s 5.5% while the MSCI Health Care lost 0.9%. 
Both stocks ranked among the top ten positions, beat consensus 
expectations for their third quarter earnings and raised their 
full-year guidance. 

Their medical loss ratios were better than expected due to lower-
than-expected healthcare utilisation. We continue to like these 
stocks on their fundamentals. In addition, potential US tax reform 
could provide meaningful upside to earnings. Higher interest rates 
would also represent a tailwind.

PORTFOLIO ACTIVITY
During October, we increased our exposure to Financials and 
Consumer Discretionary at the expense of Healthcare. We 
increased our holdings in Ameriprise (AMP) and Morgan Stanley 
(MS) as wealth managers and Resorttrust (4681 JP) and Richemont 
(CFR SW) as plays on higher consumer confidence. Our geographic 
allocation stayed more or less the same.

QUARTERLY OUTLOOK
The global macroeconomic backdrop improved further in October 
and the corporate earnings season provided positive surprises. 
As such, we remain constructive on the outlook for equities for 
the remainder of the year. 

Sincerely,  
LO Funds–Golden Age investment team
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IMPORTANT INFORMATION
This document is issued by Lombard Odier Asset Management (Europe) Limited, a private limited 
company incorporated in England and Wales with registered number 07099556, having its registered 
office at Queensberry House, 3 Old Burlington Street, London, United Kingdom, W1S 3AB, authorised 
and regulated by the Financial Conduct Authority (the “FCA”) and entered on the FCA register with 
registration number 515393. Lombard Odier Investment Managers (“LOIM”) is a trade name.
The LO Fund mentioned in this document (hereinafter the “Fund”) is a Luxembourg 
investment company with variable capital (SICAV). The Fund is authorised and regulated by 
the Luxembourg Supervisory Authority of the Financial Sector (CSSF) as a UCITS within the meaning 
of EU Directive 2009/65/EC, as amended. The management company of the Fund is Lombard Odier 
Funds (Europe) S.A. (hereinafter the “Management Company”), a Luxembourg based public limited 
company (SA), having its registered office at 291, route d’Arlon L-1150 Luxembourg, authorised and 
regulated by the CSSF as a Management Company within the meaning of EU Directive 2009/65/EC, 
as amended.
The Fund is only registered for public offering in certain jurisdictions. This document is not 
a recommendation to subscribe to and does not constitute an offer to sell or a solicitation or an 
offer to buy the Fund’s shares nor shall there be any sale of the Fund’s shares in any jurisdiction 
in which such offer, solicitation or sale would be unlawful. Consequently, the offering of the Fund’s 
shares may be restricted in certain jurisdictions. Prospective investors must inform themselves of, 
and observe, such restrictions, including legal, tax, foreign exchange or other restrictions in their 
relevant jurisdictions.
Neither this document nor any part of it shall form the basis of, or be relied on in connection with, 
any contract to purchase or subscription for the Fund’s shares. Any such acquisition may only be 
made on the basis of the official documents of the Fund each in their final form. The articles of 
association, the prospectus, the Key Investor Information Document, the subscription form and the 
most recent annual and semi-annual reports are the only official offering documents of the Fund’s 
shares (the “Offering Documents”). They are available on http://funds.lombardodier.com or can be 
requested free of charge at the registered office of the Fund or of the Management Company, from 
the distributors of the Fund or from the local representatives as mentioned below. 
Austria. Supervisory Authority: Finanzmarktaufsicht (FMA). Representative: Erste Bank der 
oesterreichischen Sparkassen AG, Graben 21, 1010 Vienna, Austria – Belgium. Supervisory Authority: 
Autorité des services et marchés financiers (FSMA). Representative: CACEIS Belgium S.A., Avenue du 
Port 86C, b320, 1000 Brussels, Belgium – France. Supervisory Authority: Autorité des marchés 
financiers (AMF). Centralising Agent: CACEIS Bank France S.A., 1/3, place Valhubert, 75013 Paris, 
France – Germany. Supervisory Authority: Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin). 
Paying Agent: DekaBank Deutsche Girozentrale, Mainzer Landstrasse 16, 60325 Frankfurt/Main, 
Germany – Italy. Supervisory Authority: Banca d’Italia (BOI) / ConSob. Paying Agents: Société Générale 
Securities Services S.p.A., Via Benigno Crespi, 19/A - MAC 2, 20159 Milano, Italy; State Street Bank 
S.p.A., Via Ferrante Aporti 10, 20125 Milano, Italy; Banca Sella Holding S.p.A., Piazza Gaudenzio Sella 1, 
13900 Biella, Italy; Allfunds Bank S.A., filiale italiana, Via Santa Margherita 7, 20121 Milano, Italy; BNP 
Paribas Securities Services, with its registered office in Paris, rue d’Antin, 3 and operating via its 
Milan subsidiary at Via Ansperto 5, 20123 Milano, Italy – Liechtenstein. Supervisory Authority: 
Finanzmarktaufsicht Liechtenstein (FMA). Representative: LGT Bank AG, Herrengasse 12, 9490 Vaduz, 
Liechtenstein – Netherlands. Supervisory Authority: Autoriteit Financiële markten (AFM). Representative: 
Lombard Odier Asset Management (Europe) Ltd, Netherlands Branch, Herengracht 466, 1017 CA 
Amsterdam, The Netherlands – Spain. Supervisory Authority: Comisión Nacional del Mercado de Valores 
(CNMV). Representative: Allfunds Bank, S.A. Calle Estafeta 6, La Moraleja, Alcobendas 28109, Madrid, 
Spain – Switzerland. Supervisory Authority: FINMA (Swiss Financial Market Supervisory Authority). 
Representative: Lombard Odier Asset Management (Switzerland) SA, 6, avenue des Morgines, 1213 
Petit-Lancy, Switzerland. Paying Agent: Bank Lombard Odier & Co Ltd, 11, rue de la Corraterie, 1204 
Geneva, Switzerland. – UK. Supervisory Authority: Financial Conduct Authority (FCA). Representative: 
Lombard Odier Asset Management (Europe) Limited, Queensberry House, 3 Old Burlington Street, 
London W1S3AB, United Kingdom, which has approved this document for issuance in the UK to 
professional clients or eligible counterparties and is authorised and regulated by the FCA. 
NOTICE TO RESIDENTS OF THE UNITED KINGDOM: The Fund is a Recognised Scheme in the 
United Kingdom under the Financial Services & Markets Act 2000. Potential investors in the United 
Kingdom are advised that none of the protections afforded by the United Kingdom regulatory system 
will apply to an investment in LO Funds and that compensation will not generally be available under 
the Financial Services Compensation Scheme. This document does not itself constitute an offer 
to provide discretionary or non-discretionary investment management or advisory services, 
otherwise than pursuant to an agreement in compliance with applicable laws, rules and regulations. 
Representative: Lombard Odier Asset Management (Europe) Limited, Queensberry House, 3 Old 
Burlington Street, London W1S3AB, which has approved this document for issuance in the UK 
to professional clients or eligible counterparties and is authorised and regulated by the Financial 
Conduct Authority.
An investment in the Fund is not suitable for all investors. Making an investment in a Fund is 
speculative. There can be no assurance that the Fund’s investment objective will be achieved 
or that there will be a return on capital. Past or estimated performance is not necessarily indicative 
of future results and not assurance can be made that profits will be achieved or that substantial 
losses will not be incurred.
This document does not contain personalized recommendations or advice and is not intended 
to substitute any professional advice on investment in financial products. Before making an 
investment in the Fund, an investor should read the entire Offering Documents, and in 
particular the risk factors pertaining to an investment in the Fund, consider carefully the 

suitability of such investment to his/her particular circumstances and, where necessary, obtain 
independent professional advice in respect of risks, as well as any legal, regulatory, credit, tax, 
and accounting consequences.
This document is the property of LOIM and is addressed to its recipient exclusively for their personal 
use. It may not be reproduced (in whole or in part), transmitted, modified, or used for any other 
purpose without the prior written permission of LOIM. It is not intended for distribution, publication, 
or use in any jurisdiction where such distribution, publication, or use would be unlawful.
This document contains the opinions of LOIM, as at the date of issue. If the funds are denominated in 
a currency other than that in which the majority of the investors assets are held, the investor should 
be aware that changes in rates of exchange may affect the value of the funds underlying assets. The 
portfolio risk management process includes an effort to monitor and manage risk, but does not imply 
low risk. Securities of issuers held by the fund may lack sufficient market liquidity to enable the fund 
to sell the securities at an advantageous time or without a substantial drop in price. Recipients of this 
communication are warned that the value of investments and any income they generate can go down 
as well as up and that an investor may not get back the full amount invested. Past performance should 
not be taken as a guide to future performance. No part of this material may be (i) copied, photocopied 
or duplicated in any form, by any means, or (ii) distributed to any person that is not an employee, 
officer, director, or authorised agent of the recipient, without Lombard Odier Asset Management 
(Europe) Limited prior consent. In the United Kingdom, this material is a financial promotion and has 
been approved by Lombard Odier Asset Management (Europe) Limited which is authorised and 
regulated by the Financial Conduct Authority. Investors should be aware of the special risks 
associated with technology funds, which focus on specific sectors. This concentration carries more 
risk than funds spread across a large number of industry sectors and can lead to greater volatility. 
The information and analysis contained herein are based on sources believed to be reliable. However, 
LOIM does not guarantee the timeliness, accuracy, or completeness of the information contained in 
this document, nor does it accept any liability for any loss or damage resulting from its use. 
All information and opinions as well as the prices indicated may change without notice.
The contents of this document are intended for persons who are sophisticated investment 
professionals and who are either authorised or regulated to operate in the financial markets or 
persons who have been vetted by LOIM as having the expertise, experience and knowledge of the 
investment matters set out in this document and in respect of whom LOIM has received an assurance 
that they are capable of making their own investment decisions and understanding the risks involved 
in making investments of the type included in this document or other persons that LOIM has 
expressly confirmed as being appropriate recipients of this document. If you are not a person falling 
within the above categories you are kindly asked to either return this document to LOIM or to destroy 
it and are expressly warned that you must not rely upon its contents or have regard to any of the 
matters set out in this document in relation to investment matters and must not transmit this 
document to any other person.
Neither this document nor any copy thereof may be sent, taken into, or distributed in the United States 
of America, any of its territories or possessions or areas subject to its jurisdiction, or to or for the 
benefit of a United States Person. For this purpose, the term “United States Person” shall mean any 
citizen, national or resident of the United States of America, partnership organized or existing in any 
state, territory or possession of the United States of America, a corporation organized under the laws 
of the United States or of any state, territory or possession thereof, or any estate or trust that is 
subject to United States Federal income tax regardless of the source of its income.
Important information on performance: Past performance is not a guarantee of future results. 
Where the fund is denominated in a currency other than an investor’s base currency, changes in the 
rate of exchange may have an adverse effect on price and income. All performance figures reflect the 
reinvestment of interest and dividends and do not take account the commissions and costs incurred 
on the issue and redemption of shares/units; performance figures are estimated and unaudited. Net 
performance shows the performance net of fees and expenses for the relevant fund/share class over 
the reference period. Source of the figures: Unless otherwise stated, figures are prepared by LOIM.
Important information on benchmarks: Any benchmarks/indices cited herein are provided for 
information purposes only. No benchmark/index is directly comparable to the investment objectives, 
strategy or universe of a fund. The performance of a benchmark shall not be indicative of past or 
future performance of any fund. It should not be assumed that the relevant fund will invest in any 
specific securities that comprise any index, nor should it be understood to mean that there is a 
correlation between such fund’s returns and any index returns.
Important information on target performance/risk: Target performance/risk represents 
a portfolio construction goal. It does not represent past performance/risk and may not be 
representative of actual future performance/risk.
Important information on portfolio composition: The portfolio information provided in this 
document is for illustrative purposes only and does not purport to be recommendation of an 
investment in, or a comprehensive statement of all of the factors or considerations which may be 
relevant to an investment in, the referenced securities. They illustrate the investment process 
undertaken by the manager in respect of a certain type of investment, but may not be representative 
of the Fund’s past or future portfolio of investments as a whole and it should be understood that they 
will not of themselves be sufficient to give a clear and balanced view of the investment process 
undertaken by the manager or of the composition of the investment portfolio of the Fund. As the case 
may be, further information regarding the calculation methodology and the contribution of each 
holding in the representative account to the overall account’s performance can be obtained by the 
Fund or the Management Company.
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