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FUND FACTS

Fund name:  
LO Funds–Convertible Bond

Launch date:  
December 2004

Lead Portfolio Manager: 
Nathalia Barazal

Benchmark:  
Thomson Reuters Global 
Convertible Composite Hedged 
Euro Index

Liquidity: Daily

Base currency: EUR

PERFORMANCE STATISTICS

Sharpe ratio: 0.59

TER: 1.62%

Number of positions: 159

Management fee: 0.65% p.a.

Distribution fee: 0.65% p.a.

To discover our convertible 
bonds fund range,  
visit www.loim.com/
convertiblebonds

EQUITY-LIKE RETURNS WITH LESS DOWNSIDE RISK
The LO Funds–Convertible Bond is an actively managed portfolio that aims to provide 
investors with diversified exposure to global convertible bonds. The long-only strategy 
adopts a high conviction approach, only investing in opportunities that have  
an attractive risk/reward profile. The emphasis is on selecting good quality names with 
the focus on capital preservation. Convertible bonds are identified through rigorous 
fundamental and technical research.

1  Source: LOIM. Annualised net performance. Figures from 31 December 2004 to 31 August 2016, in EUR, class P A. Past performance is not a guarantee of future results.

WHY LOMBARD ODIER IM FOR CONVERTIBLE BONDS?
Lombard Odier IM is a market leader in the management of convertible bonds. The Lombard 
Odier Group has been investing in this area since 1987 and we have an experienced 
investment team dedicated to the asset class with a strong track record. For many investors 
seeking to take advantage of the attractions of convertible bonds, we believe we are an 
obvious choice.

Convertible bonds are fixed income instruments that contain an option to convert them into 
the issuer’s shares. They are therefore hybrid investments offering an income and enhanced 
upside potential when compared to conventional fixed interest securities. They also tend to 
be much more resistant to stock market corrections than equities. In other words, convertible 
bonds are “all-weather” investments offering a highly attractive risk/reward profile.

The hybrid nature of convertible bonds means that they are good diversifiers for traditional 
stock-and-bond portfolios. They are particularly suited to a changing environment given they 
have a much lower sensitivity to changes in interest rates than traditional non-convertible 
issues. They can therefore help deliver better risk-adjusted returns over the medium term and 
are a compelling option in uncertain and volatile market environments.

REASONS TO INVEST
•    A high conviction investment approach focusing on the very best global opportunities

• A diversified portfolio of balanced convertible bonds with a compelling risk/return profile

•   Leverages expertise built up over 28 years of investing in convertible bonds 

•   Managed by a long-standing and experienced investment team exclusively dedicated  
to convertible bonds

•     A strong and proven long-term performance: LO Funds–Convertible Bond has produced  
superior risk-adjusted returns for over a decade.1

Fund facts and ratings as at 31 August 2016.  
Sharpe ratio annualised over 10 years. TER  
as at 31 March 2016, P class.

@loimnews

https://WWW.LOIM.COM/CONVERTIBLEBONDS
https://WWW.LOIM.COM/CONVERTIBLEBONDS
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OUR INVESTMENT PHILOSOPHY AND PROCESS
Our active investment methodology can be best summarised through four key principles:

1. Our strategy reflects the asymmetry of the asset class, aiming to deliver performance while protecting capital during downtrends 

2. The focus of our team is on the best risk/reward profiles within the asset class, which results in a portfolio of “balanced” convertible bonds

3. We believe performance potential is greatest when the portfolio is structured around strong convictions (in regions, sectors and style)

4. The best risk-adjusted returns are achieved through having a strong bias towards good quality names (minimum B-credit rating)

Currency movements should not affect fund performance – currency hedging within the portfolio is 97% on average (minimum 90%). 

Target performance/risk represents a portfolio construction goal. It does not represent past performance/risk and may not be representative of actual future performance/risk.

2  Performance as at 31 August 2016 based on: Cash (1 month Libor), Aggregate bond portfolio (JP Morgan Global aggregate bond index USD), Equities (MSCI World ND USD), Convertibles (Thomson Reuters global 
convertible index USD). Source: Bloomberg. Past performance is not a guarantee of future results. This date is not the date of the Fund’s inception but the date when the investment strategy  
materially changed.

3  Source: LOIM. Annualised net performance from 31 December 2004 to 31 August 2016, in EUR, class P A versus benchmark. Past performance is not a guarantee of future results.

AN EMPHASIS ON IN-DEPTH IN-HOUSE AND EXTERNAL RESEARCH
Our philosophy is centred on fundamental and technical research that combines top-down economic analysis with  
bottom-up stock selection. Our convertible bond investment team draws upon both internal and external inputs and there is  
a strong emphasis on credit analysis. This approach makes the most of the opportunities to be found within the asset class, 
which have grown substantially following high new issuance across different industries, sectors and market capitalisations. 

Our goal is to deliver performance while aiming to protect capital during difficult markets. Over the last decade our single-minded focus 
on risk/reward has enabled us to capture a significant portion of equity market gains and limit the downside in declining markets. Indeed, 
LO Funds–Convertible Bond has delivered significantly higher annualised performance than the benchmark with considerably lower volatility 
over this period.3 

OUR INVESTMENT PROCESS IS BROKEN DOWN INTO THREE DISTINCT PHASES:

•   Preference for “balanced” 
convertible bonds

• Minimum credit quality: B-

• Liquid investments only

•  Fundamental review:
 –   Analysis of underlying instrument
 –  Credit analysis

• Technical review:
 –  Purely technical criteria

• Strategic and tactical bias

• Sector/country weightings

• Steering of Fund’s sensitivity

Screening of the universe1 Fundamental analysis  
and technical review

2 Portfolio construction3

CONVERTIBLE BONDS’ ABILITY TO PERFORM IN BOTH BULL AND BEAR MARKET CONDITIONS2

Bull market Bear market Bull market Dislocation & recovery
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AN EXPERIENCED AND DEDICATED CONVERTIBLE BONDS TEAM
We are a market leader in this asset class.1 Lombard Odier IM has enviable experience and resources dedicated to the convertible bonds asset 
class and the Lombard Odier Group has been active in this area since 1987. Our ten-strong team has a total of over 180 years’ investment 
experience. Nathalia Barazal, the lead Portfolio Manager, took on the Fund in 2004 and has maintained the same consistent investment 
approach over her tenure.

ABOUT LOMBARD ODIER IM
Lombard Odier IM is the asset management business  
of Lombard Odier, focused on institutional clients and  
third-party distributors. Independent and privately owned, 
Lombard Odier IM is entrusted with managing assets of  
USD 47 billion for clients around the world. We operate from 
15 offices globally and our 123-strong investment team has 
an average of 16 years’ industry experience.2

We believe that it requires independent thinking and 
a specialist approach to achieve consistent long-term 
performance. We focus on four investment pillars where 
we believe we can add real value for clients: smart beta, 
high conviction, absolute return and multi-asset. These are 
managed by specialist teams with deep expertise and a 

strong focus on risk-adjusted returns.

1 Based on size, as per Morningstar and as at 31 August 2016. 2 Source: LOIM, as at June 2015.

JÉRÔME HÉMARD
Investment Manager 
16 years’ investment experience

GIULIANO MAZZONI
Investment Manager
44 years’ investment experience

MAXIME PERRIN
Product Specialist/Senior Analyst
19 years’ investment experience

LOUIS BOPPE
Junior Investment Manager
7 years’ investment experience

NATHALIA BARAZAL
Head of convertible bonds management
19 years’ investment experience

LARRY PUN
Asia Credit Analyst
19 years’ investment experience

CATHERINE BAULAMON
Senior Credit Analyst
19 years’ investment experience

SANDRA REMTOULAH
Analyst
8 years’ investment experience

ARNAUD GERNATH
Investment Manager
20 years’ investment experience

TRACY WANG
Asia Credit Analyst
9 years’ investment experience



This document has been prepared by Lombard Odier Funds (Europe) S.A. and is issued by Lombard Odier Asset Management 
(Europe) Limited, a private limited company incorporated in England and Wales with registered number 07099556, having its 
registered office at Queensberry House, 3 Old Burlington Street, London, United Kingdom, W1S 3AB, authorised and 
regulated by the Financial Conduct Authority (the “FCA”) and entered on the FCA register with registration number 515393. 
Lombard Odier Investment Managers (“LOIM”) is a trade name.
The fund mentioned in this document (hereinafter the “Fund”) is a Luxembourg investment company with variable capital 
(SICAV). The Fund is authorised and regulated by the Luxembourg Supervisory Authority of the Financial Sector (CSSF) as a 
UCITS within the meaning of EU Directive 2009/65/EC, as amended. The management company of the Fund is Lombard 
Odier Funds (Europe) S.A. (hereinafter the “Management Company”), a Luxembourg-based public limited company (SA), 
having its registered office at 5, Allée Scheffer, L-2520 Luxembourg, authorised and regulated by the CSSF as a Management 
Company within the meaning of EU Directive 2009/65/EC, as amended. The Fund is only registered for public offering in 
certain jurisdictions. This document is not a recommendation to subscribe to and does not constitute an offer to sell or a 
solicitation or an offer to buy the Fund’s shares nor shall there be any sale of the Fund’s shares in any jurisdiction in which 
such offer, solicitation or sale would be unlawful. Consequently, the offering of the Fund’s shares may be restricted in certain 
jurisdictions. Prospective investors must inform themselves of, and observe, such restrictions, including legal, tax, foreign 
exchange or other restrictions in their relevant jurisdictions. Neither this document nor any part of it shall form the basis of, or 
be relied on in connection with, any contract to purchase or subscription for the Fund’s shares. Any such acquisition may only 
be made on the basis of the official documents of the Fund each in their final form. The articles of association, the prospectus, 
the Key Investor Information Document, the subscription form and the most recent annual and semi-annual reports are the 
only official offering documents of the Fund’s shares (the “Offering Documents”). They are available on http//:www.loim.com 
or can be requested free of charge at the registered office of the Fund or of the Management Company, from the distributors of 
the Fund or from the local representatives as mentioned below. Austria. Supervisory Authority: Finanzmarktaufsicht (FMA), 
Representative: Erste Bank der österreichischen Sparkassen AG, Graben 21, A-1010 Wien - Belgium. Supervisory Authority: 
Autorité des services et marchés financiers (FSMA), Representative: CACEIS Belgium S.A.,Avenue du Port 86C, b320, 1000 
Brussels - France. Supervisory Authority: Autorité des marchés financiers (AMF), Representative: CACEIS Bank, place 
Valhubert 1-3, F-75013 Paris - Germany. Supervisory Authority: Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin), 
Representative: DekaBank Deutsche Girozentrale, Mainzer Landstraße 16, D-60325 Frankfurt am Main - Italy. Supervisory 
Authority: Banca d’Italia (BOI), Paying Agents: Société Générale Securities Services S.p.A., Via Benigno Crespi, 19/A - MAC 
2, 20159 Milano, State Street Bank S.p.A. Via Ferrante Aporti, 10, 20125 Milano, Banca Sella Holding S.p.A., Piazza 
Gaudenzio Sella, 1, 13900 Biella, Allfunds Bank S.A., filiale italianaVia Santa Margherita 7, 20121 Milano, - Liechtenstein. 
Supervisory Authority: Finanzmarktaufsicht Liechtenstein (“FMA”), Representative: Verwaltungs- und Privat-Bank 
Aktiengesellschaft, Aeulestrasse 6, LI-9490 Vaduz - Netherlands. Supervisory Authority: Autoriteit Financiële Markten 
(AFM). Representative: Lombard Odier (Europe) S.A., Netherlands Branch., Weteringschans 109, 1017 SB Amsterdam 
(telephone: +31 20 522 0 522) - Spain. Supervisory Authority: Comisión Nacional del Mercado de Valores (CNMV). 
Representative: Allfunds Bank S.A. C/Nuria, 57 Madrid - Switzerland. Supervisory Authority: FINMA (Autorité fédérale de 
surveillance des marchés financiers), Representative: Lombard Odier Asset Management (Switzerland) SA, 6 av. des 
Morgines, 1213 Petit-Lancy; Paying agent: Bank Lombard Odier & Cie Ltd, 11 rue de la Corraterie, CH-1204 Geneva. UK. 
Supervisory Authority: Financial Conduct Authority (FCA), Representative: Lombard Odier Asset Management (Europe) 
Limited, Queensberry House, 3 Old Burlington Street, London W1S3AB, which has approved this document for issuance in the 
UK to professional clients or eligible counterparties and is authorised and regulated by the FCA.
NOTICE TO RESIDENTS OF THE UNITED KINGDOM The Fund is a Recognised Scheme in the United Kingdom under the 
Financial Services & Markets Act 2000. Potential investors in the United Kingdom are advised that none of the protections 
afforded by the United Kingdom regulatory system will apply to an investment in LO Funds and that compensation will not 
generally be available under the Financial Services Compensation Scheme. This document does not itself constitute an offer to 
provide discretionary or non-discretionary investment management or advisory services, otherwise than pursuant to an 
agreement in compliance with applicable laws, rules and regulations. Representative: Lombard Odier Asset Management 
(Europe) Limited, Queensberry House, 3 Old Burlington Street, London W1S3AB, which has approved this document for 
issuance in the UK to professional clients or eligible counterparties and is authorised and regulated by the Financial Conduct 
Authority. An investment in the Fund is not suitable for all investors. Making an investment in a Fund is speculative. There can 
be no assurance that the Fund’s investment objective will be achieved or that there will be a return on capital. Past or 
estimated performance is not necessarily indicative of future results and no assurance can be made that profits will be 
achieved or that substantial losses will not be incurred. This document does not contain personalised recommendations or 
advice and is not intended to substitute any professional advice on investment in financial products. Before making an 
investment in the Fund, an investor should read the entire Offering Documents, and in particular the risk factors pertaining to 
an investment in the Fund, consider carefully the suitability of such investment to his/her particular circumstances and, where 
necessary, obtain independent professional advice in respect of risks, as well as any legal, regulatory, credit, tax, and 
accounting consequences. This document is the property of LOIM and is addressed to its recipient exclusively for their 
personal use. It may not be reproduced (in whole or in part), transmitted, modified, or used for any other purpose without the 

prior written permission of LOIM. It is not intended for distribution, publication, or use in any jurisdiction where such 
distribution, publication, or use would be unlawful. This document contains the opinions of LOIM, as at the date of issue.  
The information and analysis contained herein are based on sources believed to be reliable. However, LOIM does not 
guarantee the timeliness, accuracy, or completeness of the information contained in this document, nor does it accept any 
liability for any loss or damage resulting from its use. All information and opinions as well as the prices indicated may change 
without notice. The contents of this document are intended for persons who are sophisticated investment professionals and 
who are either authorised or regulated to operate in the financial markets or persons who have been vetted by LOIM as having 
the expertise, experience and knowledge of the investment matters set out in this document and in respect of whom LOIM has 
received an assurance that they are capable of making their own investment decisions and understanding the risks involved in 
making investments of the type included in this document or other persons that LOIM has expressly confirmed as being 
appropriate recipients of this document. If you are not a person falling within the above categories you are kindly asked to 
either return this document to LOIM or to destroy it and are expressly warned that you must not rely upon its contents or have 
regard to any of the matters set out in this document in relation to investment matters and must not transmit this document to 
any other person. Neither this document nor any copy thereof may be sent, taken into, or distributed in the United States of 
America, any of its territories or possessions or areas subject to its jurisdiction, or to or for the benefit of a United States 
Person. For this purpose, the term “United States Person” shall mean any citizen, national or resident of the United States of 
America, partnership organised or existing in any state, territory or possession of the United States of America, a corporation 
organised under the laws of the United States or of any state, territory or possession thereof, or any estate or trust that is 
subject to United States Federal income tax regardless of the source of its income.
Important information on performance  
Past performance is not a guarantee of future results. Where the fund is denominated in a currency other than an investor’s 
base currency, changes in the rate of exchange may have an adverse effect on price and income. All performance figures 
reflect the reinvestment of interest and dividends and do not take account the commissions and costs incurred on the issue 
and redemption of shares/units; performance figures are estimated and unaudited. Net performance shows the performance 
net of fees and expenses for the relevant fund/share class over the reference period. Source of the figures: Unless otherwise 
stated, figures are prepared by LOIM.
Important information on benchmarks  
Any benchmarks/indices cited herein are provided for information purposes only. No benchmark/index is directly comparable 
to the investment objectives, strategy or universe of a fund. The performance of a benchmark shall not be indicative of past  
or future performance of any fund. It should not be assumed that the relevant fund will invest in any specific securities that 
comprise any index, nor should it be understood to mean that there is a correlation between such fund’s returns and any 
index returns.
Because of the smaller number of stocks held in the portfolio, the Fund may be subject to greater risks than a more diversified 
fund. A change in value of any single holding may affect the overall value of the portfolio more than it would affect a diversified 
fund that holds more investments.
No part of this material may be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person 
that is not an employee, officer, director, or authorised agent of the recipient, without Lombard Odier Asset Management 
(Europe) Limited prior consent. In the United Kingdom, this material is a financial promotion and has been approved by 
Lombard Odier Asset Management (Europe) Limited which is authorised and regulated by the Financial Conduct Authority.
If the funds are denominated in a currency other than that in which the majority of the investors assets are held, the investor 
should be aware that changes in rates of exchange may affect the value of the funds underlying assets. The portfolio risk 
management process includes an effort to monitor and manage risk, but does not imply low risk.
The strategy may include the use of derivatives. Derivatives often involve a high degree of financial risk because a relatively 
small movement in the price of the underlying security or benchmark may result in a disproportionately large movement in the 
price of the derivative and are not suitable for all investors. No representation regarding the suitability of these instruments 
and strategies for a particular investor is made.
Emerging markets securities may be less liquid and more volatile and are subject to a number of additional risks, including but 
not limited to currency fluctuations and political instability.
The Fund’s investments in Fixed Income securities are subject to the risks associated with debt securities including credit and 
interest rate risk. The fund may make substantial investments in derivatives which may involve a high degree of financial risk. 
These risks include the risk that a small movement in the price of the underlying security or benchmark may result in a 
disproportionately large movement, unfavourable or favourable in the price of the derivative instrument ; risks of default by a 
counterparty, and the risks that transactions may not be liquid.
Securities of issuers held by the fund may lack sufficient market liquidity to enable the fund to sell the securities at an 
advantageous time or without a substantial drop in price.
LOIM does not provide accounting, tax or legal advice.
©2016 Lombard Odier Investment Managers – all rights reserved.
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PRODUCT DETAILS

Launch date 9 December 2004 

Benchmark Thomson Reuters Global Convertible Composite Hedged EUR

Registered in5 AT, BE, CH, DE, ES, FR, GB, IT, KR, LI, LU, NL, SG

Fund domicile Luxembourg

Legal structure SICAV (Luxembourg),6 UCITS

To find out how to add value to your portfolio with convertible bonds, call us on +44 203 206 6000 
email us at loim-funds@lombardodier.com · visit https://www.loim.com/convertiblebonds

INVESTMENT TERMS Class I Class P 
Share currencies EUR  EUR

Management fee 0.65% 0.65%

Distribution fee 0.00%  0.65%

Performance fee None None

TER: EUR, GBP (31 March 2016) 0.82% 1.62%

Liquidity Daily Daily

Subscription/redemption  T-1, 15:00 CET  T-1, 15:00 CET

Minimum investment CHF 1’000’000 (or equivalent)  EUR 3’000 (or equivalent)

ISIN (EUR): Acc.; Distrib. LU0209988657; LU0357533461  LU0159201655; LU0159202463 

ISIN (CHF ): Acc.; Distrib.  LU0699843040; LU0699843123 LU0699842661; LU0699842745

Bloomberg (EUR): Acc; Distrib.  LOMCOIA; LOCOBID  LOMCONV; LOMCOND
5  Please refer to the local representatives listed below in the important information. 6 Lombard Odier Funds or LOF qualifies as a UCITS formed as a Luxembourg société d’investissement à capital variable with multiple compartments 

under Part I of the Luxembourg law of 17 December 2010 relating to undertakings for collective investments, implementing EU Directive 2009/65/EC, as amended. Previous data may not be a reliable indicator.

Management company  Lombard Odier Funds (Europe) S.A.

Registered office 5, allée Scheffer, 2520 Luxembourg

Auditor PricewaterhouseCoopers

Custodian bank CACEIS Bank Luxembourg SA

EU withholding tax May differ from distribution country

Distribution/redemption  In scope 


