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Why Lombard Odier and Affirmative Investment Management?
The strategy benefits from AIM’s robust verification process, specialist fixed income managers, and comprehensive 
impact reporting; and Lombard Odier’s Impact Office, fixed income credit analysis platform and independent risk 
management team.

AFFIRMATIVE INVESTMENT MANAGEMENT LOMBARD ODIER

MARKET-LEADING IMPACT CREDENTIALS First asset manager dedicated to fixed income 
impact strategies. Market-leading expertise in 
climate bonds.

One of the first institutions to offer investment 
solutions that fully integrate clients’ social and 
environmental values.

OUTSTANDING IMPACT 
REPORTING CAPABILITIES

Five-strong impact verification and reporting 
team is one of the industry’s largest. 

Impact Office includes a tool for reporting the 
impact of all LO strategies.

PROVEN FIXED INCOME EXPERTISE Co-founder and CEO created the first Green 
Bond Fund with World Bank. Chairman and 
Co-founder was CIO of Fixed Income at  
Goldman Sachs AM.

LOIM’s 26-strong fixed income team  
manages USD 8.1 billion.3 Independent risk 
management function includes dedicated 
fixed-income resources.

A GENUINE PARTNERSHIP The joint LO/AIM Impact Board establishes and monitors the Impact Objectives and oversees 
production of the annual impact report. The joint LO/AIM Investment Committee oversees 
portfolio construction and strategy characteristics. 

1 As represented by the Barclays Global Aggregate Index.
2  Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the company or securities. It should not 

be assumed that the recommendations made in the future will be profitable or will equal the performance of the securities discussed in this document.
3 As at 31 December 2016.

Impact without compromise: We believe climate bonds can allow investors’  
capital to have environmental impact without sacrificing investment returns.

 � Fast-growing asset class offering verifiable impact in climate change mitigation and adaptation
 � Mainstream sovereign, municipal, multilateral and corporate issuers 
 � Same costs, yields, credit-rating standards and debt-recourse terms as equivalent conventional bonds1  
 � Investment strategy focuses on both credit-quality and environmental-impact verification
 � Invests in broader climate bond universe, not just labelled Green Bonds 
 � Brings together the strengths and expertise in impact investing and fixed income: Affirmative Investment 

Management (AIM) and Lombard Odier.

Why climate bonds?
 � A pressing need to meet international 

commitments on climate change 
 � A dedicated solution: Climate bonds finance 

a range of climate change mitigation and 
adaptation projects and activities

 � A high-quality market: Issuance dominated  
by highly-rated issuers, including the World  
Bank, ING and the City of Oslo.2

Why now?
 � A fast-growing market: Rapid market growth  

over recent years; our specialist approach and 
expertise enable us to expand the investment 
universe further 

 � An attractive profile: The high quality, compelling 
yields, and shorter duration of the climate bond 
market is well-suited to the current environment 
(late credit cycle, low interest rates), in our view.
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IMPORTANT INFORMATION
This document has been prepared by Lombard Odier Funds (Europe) S.A. and is issued 
by Lombard Odier Asset Management (Europe) Limited, authorised and regulated by the 
Financial Conduct Authority (the “FCA”), and entered on the FCA register with registration 
number 515393. Lombard Odier Investment Managers (“LOIM”) is a trade name. 
The Fund is authorised and regulated by the Luxembourg Supervisory Authority of the 
Financial Sector (CSSF) as a UCITS within the meaning of EU Directive 2009/65/EC, as 
amended. The management company of the Fund is Lombard Odier Funds (Europe) S.A. 
(hereinafter the “Management Company”), a Luxembourg based public limited company 
(SA), having its registered office at 5, Allée Scheffer, L-2520 Luxembourg, authorized and 
regulated by the CSSF as a Management Company within the meaning of EU Directive 
2009/65/EC, as amended. The Fund is only registered for public offering in certain 
jurisdictions. The articles of association, the prospectus, the Key Investor Information 
Document, the subscription form and the most recent annual and semi-annual reports 
are the only official offering documents of the Fund’s shares (the “Offering Documents”). 
They are available on http//:www.loim.com or can be requested free of charge at the 
registered office of the Fund or of the Management Company, from the distributors of the 
Fund or from the local representatives as mentioned below. 
Austria. Supervisory Authority: Finanzmarktaufsicht (FMA), Representative: Erste Bank 
der österreichischen Sparkassen AG, Graben 21, A-1010 Wien – Belgium. Supervisory 
Authority: Autorité des services et marches financiers (FSMA), Representative: CACEIS 
Belgium S.A., Avenue du Port 86C, b320, 1000 Brussels – France. Supervisory Authority: 
Autorité des marchés financiers (AMF), Representative: CACEIS Bank, place Valhubert 
1-3, F-75013 Paris – Germany. Supervisory Authority: Bundesanstalt für Finanzdien-
stleistungsaufsicht (BaFin), Representative: DekaBank Deutsche Girozentrale, Mainzer 
Landstraße 16, D-60325 Frankfurt am Main – Italy. Supervisory Authority: Banca d’Italia 
(BOI) / ConSob, Paying Agents: Société Générale Securities Services S.p.A., Via Benigno 
Crespi, 19/A - MAC 2, 20159 Milano, State Street Bank S.p.A. Via Ferrante Aporti, 10, 
20125 Milano, Banca Sella Holding S.p.A., Piazza Gaudenzio Sella, 1, 13900 Biella, 
Allfunds Bank S.A., filiale italianaVia Santa Margherita 7, 20121 Milano, – Liechtenstein. 
Supervisory Authority: Finanzmarktaufsicht Liechtenstein (“FMA”), Representative: 
Verwaltungs-und Privat-Bank Aktiengesellschaft, Aeulestrasse 6, LI-9490 Vaduz,  
LGT Bank AG Herrengasse 12, 9490 Vaduz, Liechtenstein – Netherlands. Supervisory 
Authority: Autoriteit Financiële Markten (AFM). Representative: Lombard Odier Asset 
Management (Europe) Ltd, Netherlands Branch Herengracht 466, 1017 CA Amsterdam, 
The Netherlands – Spain. Supervisory Authority: Comisión Nacional del Mercado de 
Valores (CNMV). Representative: Allfunds Bank S.A. C/Nuria, 57 Madrid – Switzerland. 
Supervisory Authority: FINMA (Autorité fédérale de surveillance des marchés financiers), 
Representative: Lombard Odier Asset Management (Switzerland) SA, 6 av. des Morgines, 
1213 Petit-Lancy; Paying agent: Bank Lombard Odier & Co Ltd, 11 rue de la Corraterie, 
CH-1204 Geneva. UK. Supervisory Authority: Financial Conduct Authority (FCA), 
Representative: Lombard Odier Asset Management (Europe) Limited, Queensberry  
House, 3 Old Burlington Street, London W1S3AB. 
NOTICE TO RESIDENTS OF THE UNITED KINGDOM: The Fund is a Recognised Scheme 
in the United Kingdom under the Financial Services & Markets Act 2000. Potential 
investors in the United Kingdom are advised that none of the protections afforded by  
the United Kingdom regulatory system will apply to an investment in LO Funds and that 
compensation will not generally be available under the Financial Services Compensation 
Scheme. This document does not itself constitute an offer to provide discretionary or 
non-discretionary investment management or advisory services, otherwise than 

pursuant to an agreement in compliance with applicable laws, rules and regulations. 
An investment in the Fund is not suitable for all investors. There can be no assurance 
that the Fund’s investment objective will be achieved or that there will be a return on 
capital. Past or estimated performance is not necessarily indicative of future results and 
no assurance can be made that profits will be achieved or that substantial losses will not 
be incurred. Where the fund is denominated in a currency other than an investor’s base 
currency, changes in the rate of exchange may have an adverse effect on price and 
income. All performance figures reflect the reinvestment of interest and dividends and 
do not take account the commissions and costs incurred on the issue and redemption of 
shares/units; performance figures are estimated and unaudited. Net performance shows 
the performance net of fees and expenses for the relevant fund/share class over the 
reference period. This document does not contain personalized recommendations or 
advice and is not intended to substitute any professional advice on investment in financial 
products. Before making an investment in the Fund, an investor should read the entire 
Offering Documents, and in particular the risk factors pertaining to target performance/
risk represents a portfolio construction goal. It does not represent past performance/risk 
and may not be representative of actual future performance/risk. 
The Fund’s investments in Fixed Income securities are subject to the risks associated with 
debt securities including economic conditions, government regulations, market sentiment, 
and local and international political events. In addition, the market value of fixed income 
securities will fluctuate in response to changes in interest rates, currency values, and the 
creditworthiness of the issuer. If an issuer’s financial condition worsens, the credit quality 
of the issuer may deteriorate making it difficult for an investor to sell such investments. 
A significant level of investment in debt securities or risky securities implies that the risk  
of, or actual, default may have a material impact on performance. The likelihood of this 
depends on the creditworthiness of the issuers.
Yields are subject to change and can vary over time.
Emerging Market: Emerging markets securities may be less liquid and more volatile 
and are subject to a number of additional risks including, but not limited to, currency 
fluctuations and political instability.
Currency: If the funds are denominated in a currency other than that in which the  
majority of the investor’s assets are held, the investor should be aware that changes in 
rates of exchange may affect the value of the funds’ underlying assets. The portfolio risk 
management process includes an effort to monitor and manage risk, but does not imply 
low risk.
Concentration Risk: Because of the smaller number of stocks held in the portfolio, the 
Fund may be subject to greater risks than a more diversified fund. A change in value of 
any single holding may affect the overall value of the portfolio more than it would affect 
a diversified fund that holds more investments.
Derivative: Derivatives may be used for hedging purposes and/or for EPM subject always 
to the limits permitted by the investment restrictions of the Fund. Derivatives often involve 
a high degree of financial risk because a relatively small movement in the price of the 
underlying security or benchmark may result in a disproportionately large movement in  
the price of the derivative and are not suitable for all investors. No representation regarding 
the suitability of these instruments and strategies for a particular investor is made.
Model: Models may be misspecified, badly implemented or may become inoperative  
when significant changes take place in the financial markets or in the organization.  
Such a model could unduly influence portfolio management and expose to losses.
© 2017 Lombard Odier Investment Managers – all rights reserved.

For professional investor use only.

LO FUNDS–GLOBAL CLIMATE BOND MODEL  BARCLAYS GLOBAL AGGREGATED BOND INDEX

YIELD TO MATURITY (USD UNHEDGED) 2.32 1.60

PROJECTED YIELD (USD HEDGED)4 3.51 2.54

MODIFIED DURATION (YEARS) 5.94 6.90

AVERAGE CREDIT RATING A- A+

Source: Affirmative Investment Management, Lombard Odier. 
4  Source: Bloomberg calculated on the basis of one year forwards for main currency exposures in EUR, JPY, GBP, CAD. For Illustrative purposes only. 
Expected returns are estimates of hypothetical average returns of economic asset classes derived from statistical models. There can be no assurance 
that these returns can be achieved. Actual returns are likely to vary. As at 31 December 2016.

To find out more about Global Climate Bond 
Email loim-funds@lombardodier.com 
Or visit www.lombardodier.com

@loimnews

Fund features – LO Funds–Global Climate Bond (model)


